












































INDEPENDENT AUDITOR'S REPORT
To The Members of SATGURU CEMENT PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of SATGURU CEMENT PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2020, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and its
profit total comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

« The Company's Board of Directors is responsible for the other information. The other
information comprises the director's report but does not include the financial statements and
our auditor's report thereon. The director’s report is expected to be made available to us after
the date of this auditor's report.

* Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon

« In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.
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Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
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Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report
are in agreement with the relevant books of account.

d) In our opinicn, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company'’s internal financial controls over financial reporting.

g) In our opinion and to the best of our information and according to the explanations given to
us, the Company being a private company, section 197 of the Act related to the managerial
remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigation which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
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2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.
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ANNEXURE "A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SATGURU CEMENT
PRIVATE LIMITED (“the Company”) as of March 31, 2020 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherefnce to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A
companv's internal financial rontral nuar finanrial rannrrinA infliidac Fhaca maliciae ~o;d cemcadeocan
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2020, based on the criteria for internal financial control over financial reporting
established by the respective Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
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(i)(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b)The Company has a program of verification of fixed assets to cover all the items in a phased
manner over a period of three year which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the program, certain fixed
assets were physically verified by the Management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on such
verification.

(¢) According to the information and explanations given to us and the records examined by us
and based on the examination of the registered sale deed / transfer deed provided to us, we
report that, the title deeds, comprising all the immovable properties of buildings which are
freehold, are held in the name of the Company as at the balance sheet date.

(ii) The Company does not have any inventory and hence reporting under clause (ii) of the Order
is not applicable.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013.

(iv) The Company has not granted any loans, made investments or provided guarantees and
hence reporting under clause (iv) of the Order is not applicable.

(v) According to the information and explanations given to us, the Company has not accepted any
deposit and hence reporting under clause (v) of the Order is not applicable.

(vi) The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013. The company has not commenced its operational activity and
hence reporting under clause (vi) of the Order is not applicable.

(vii) According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value
Added Tax, cess and other material statutory dues in arrears as at March 31, 2020 for a
period of more than six months from the date they became payable.

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty and
Value Added Tax as on March 31, 2020 on account of disputes.

(viii) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks and
government. The Company has not issued any debentures.

2B N o SRS SRS S T L T T Tt e B N I = o e e o L] hlim~ ~fFAar



Deloitte
Haskins & Sells

(xi) The Company is a private company and hence the provisions of section 197 of the Companies
Act, 2013 do not apply to the Company.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

(xiii) In our opinion and according to the information and explanations given to us the Company is
in compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of the
Order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or directors of its
haldina  enhecidiary Aar assnciate comnanv or nersans connected with them and hence provisions of
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qupenses

(a) Costof materials consumed

{b) Purchases of stock-in-trade

(¢} Changes in inventories of finished goods, work-in-progress and stock-in-trade
(d) Employee benefit expenses

(e} Finance costs

(f) Depreciation and amortisation expense

(g) Power and fuel expenses

(h) Freight and forwarding

{i) Other expenses

Total Expenses

Profit before tax (11l - Iv)

Tax expense

(a) Current tax

(b) Deferred tax (net)
Total Tax expense

1Proﬂt after tax (V- Vi)

Other comprehensive income
(i) Items that will not be reclassified to profit or loss
(a) Remeasureinent of the defined benefit plan
(ii) Income tax relating to items that will not be reclassified to profit or loss
Other comprehensive income for the year, net of tax
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19

20
21
22
23

24

25
25

- 1,236
163 =
- 108
3 144
28 76
1 79
378
21 128
61 514
277 2,660
(36) [40‘!]h
- 15
(25) (69)
(25) (54)
(11) (353)




Satguru Cement Private Limited

Statement of changes in equity for the year ended March 31, 2020
All amounts are in % Lakhs unless otherwise stated

A. Equity share capital

Particulars

Amount

Balance at April 01, 2018
Changes in equity share capitai during the year
Balance at March 31,2019

Changes in equity share capital during the year (Refer Note 36)
Balance at March 31, 2020

156

156
290




Satguru Cement Private Limited
Statement of cash flows for the year ended March 31, 2020
All amounts are in ¥ Lakhs unless otherwise stated

s SR TN

. For the year ended For the year ended
Faetiontur March 31, 2020 March 31, 2019
A |Cash flow from operating activities
Profit after tax (11) (353)
Adjustrments for
Tax expense {2s)] (54)
Depreciation and amortization expense 1. 79
Finance costs 28 76
Interest income {486) (B)
Provision no longer required written back {9 (5)
Loss on sale of property, plant and equipment (net) - 370
(51) 460
AOperating profit before working capital changes (62) 107
Changes in working capital
Adjustments for (increase)/decrease in operating assets:
Trade recelvables 715 (512)
Inventories - 513
Other financial assets 36 30
Other assets (173) (661)
578 (630)
Adjustments for increase/(decrease) in operating liabilities:
Trade payables (671) 658
Other financial liabilities - 17
Provisions 3 -
Other liabilities (303), 283
(969) 958
Cash generated from operating activities (453) 435
Less: Income tax paid (17) (21)
Net cash generated from operating activities {a70) 414
B |Cash flow from investing activities
Capital expenditure on property, plant and equipment including capital advances (7,931) 54
Deposits not considered as cash and cash equivalents
- Placed (50)| -
- Matured 4 -
Proceeds from disposal of property, plant and equipment - 400
Interest received (18) 6
Net cash used in investing activities {7,995) 460
C |Cash flow from financing activities
Proceeds from issue of shares including securities premium 8,900 -
Redemption of preference shares - (739),
Repayment of intercorporate loan - (65)
Repayment of Loan from related party (17) (198)
Repayments from current borrowings (net) (371) 187
Finance costs (22) (76)]
Net cash generated from/(used in) financing activities 8,490 (889)]
Net increase in cash and cash equivalent (A+B+C) 25 (15)
Cash and cash equivalent at the beginning of the year 25 40
Cash and cash equivalent at the end of the year (Refer Note 9) 50 25
Note:







Satguru Cement Private Limited
Notes to the financial statements

1. Corporate information and significant accounting policies

3}

B}

ii)

i)

iv}

Corporate Information:
Satguru Cermment Private Limited (“the Company”) was incorporated under the Cormpanies Act, 1956 as a private limited company on March

21, 2001. The Company is engaged in the business of manufacture and sale of cement. The Company has its registered office at Indare,
Madhya Pradesh.

Significant accounting policies

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards prescribed under section 133 of the
Companies Act, 2013 (“the Act”) read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and other accounting
principles generally accepted in India. Up to the year ended March 31, 2019, the Company prepared its financial statements in accordance
with the requirements of previous GAAP, which includes accounting standards notified under the Companies (Accounting standards) Rules,
2006. These are the first Ind AS financial statements of the Company. The date of transition to Ind AS is April 01, 2018.

Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a lisbility in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or fiability if
market participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for net realisable value in Ind AS
Zorvaluein use in Ind AS 36 that have some similarities to fair value but are not fair value.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date;

Level 2 inputs are inputs, other than guoted prices included within Level 1, that are abservable for the asset or liability, either directly or
indirectly; and

Level 3 inputs are unobservable inputs for the asset or lisbility.

Functional and Presentation currency
These financial statements are presented in Indian Rupees () which is the functional currency of the Company and the currency of the
primary economic environment in which the Company operates,

Rounding of amounts
All amounts disclosed in the financial statements which also include the accompanying notes have been rounded off to the nearest lakhs as
perthe reguirement of Schedule Ill to the Companies Act 2013, unless otherwise stated.

Use of estimates and Judgements

In the application of the accounting policies, which are described in Note 1{b), the management of the Company are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources.
The Management believes that the estimates used in preparation of the financial statements are prudent and reasonable and the associated
assumptions are based on historical experience and other factors that are considered to be relevant.

The estimates and underlying assumptions are reviewed on an angoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised If the revision affects only that period, or in the period of the revision and future periods if the revision
affects both current and future periods. The significant areas of estimation, uncertainty and critical judgements in applying accounting
policies that have the mast significant effect on the amount recognised in the financial statements is included in the following notes:

* Depreciation on property, plant and equipment and amortisation of intangible assets

Depreciation on property, plant and equipment and amortisation of intangible assets is calculated on a straight-line basis using the rates
arrived at based on the useful lives and residual values of all its property, plant and equipment estimated by the management. The
management believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual values of property,
plant and equipment and intangible assets, though these rates in certain cases are different from lives prescribed under Schedule Il of the
Companies Act, 2013,
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Satguru Cement Private Limited
Notes to the financial statements

v)

vi)

wvii}

viii)

* Evaluation of recoverability of deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
lasses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the fevel of future taxable profits together with future tax planning strategies.

& Fair value measurement of Financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (‘DCF') madel. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing
Tair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instruments.

* Provisions and contingencies

Provisions are recognised in the period when it becomes probable that there will be a future outflow of funds resulting from past operations
or events that can reasonably be estimated. The timing of recognition requires application of judgement to existing facts and circumstances
which may be subject to change. The litigations and claims to which the Company is exposed are assessed by management and in certain
cases with the support of external specialised lawyers.

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Fotential liabilities
that are possible but not probable of crystallising or are very difficult to quantify reliably are treated as contingent liabilities. Such liabilities
are disclosed in the notes but are not recognised.

* Expected credit losses

The Company makes provision for doubtful receivables based on a provision matrix which takes into account histarical credit loss experience
and adjusted for forward looking information, The expected credit loss allowance Is based on the ageing of the days the receivables are due
and the rates as per the provision matrix.

Revenue recognition;

The Company derives revenue from the sale of cement and recognizes when it transfers control over the Eoods to the customer. Revenue is
measured at fair value of the consideration received or receivable, after deduction of any trade discounts, volume rebates and any taxes or
duties collected on behalf of the government which are levied on sales,

Dividend and interest income
Dividend income from investments is recognised when the shareholder's right to receive payment has been established.

Interest income from a financial asset is recognised when itis probable that the economic benefits will flow to the Company and the amount
of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability and of allacating interest
income / interest expenses over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
receipts / payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Borrowing costs are recognized in the Statement of Profit and Loss using the effective
interest method.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statement of profit and loss in the period in which they are incurred.

Government grants

Grants from the Government are recognized when there is reasonable assurance that:
8) The Company will comply with the conditions attached to them; and

b) The grant will be recelved.

Employee benefits
Employee benefits include provident fund, superannuation fund, employee state insurance scheme, gratuity fund and compensated
absences.



Satguru Cement Private Limited
Notes to the financial statements

in}

x)

Defined Benefit Flans:

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period. Re-measurement, comprising actuarial gains and losses, the
affect of the changes to the asset celling (if applicable) and the return on plan assets (excluding net interest), is reflected immediately in the
balance sheet with a charge or credit recognised in other comprenensive income in the period in which they occur. Re-measurement
recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past service
cost is recognised in profit or loss in the period of a plan amendment. Net interest is calculatad by applying the discount rate at the beginning
of the period to the net defined benefit liability or asset, Defined benefit costs are categorised as follows:

*  service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);
o netinterest expense or income; and
¢ Tre-measurement

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognized during the year when the employees render the service. These benefits include performance incentive and compensated
absences which are expected to occur within twelve months after the end of the period in which the employee renders the related service.

Taxation
Income tax expense represents the sum of current tax and deferrad tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the pericd in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities,

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recogniscd in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively,

Property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation and impairment losses, if any. The cost of property, plant
and equipment comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes (other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use,
other incidental expenses and borrowings costs attributable to acquisition of qualifying property, plant and equipment up to the date the
asset is ready for its intended use. Freeheld land is not depreciated.

Properties in the course of construction for production, supply or administrative purposes are carried at cast, less any recognised impairment
loss. Cost includes professional fees and, for gualifying assets, borrowing costs capitalised in accordance with the Company’s accounting
policy. Such properties are classified to the appropriate categories of property, plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other property assets, commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is deterrined
as the difference between the sales proceeds and the carrying amount of the asset and s recognised In profit or loss.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under construction) less their residual
values over their useful lives.

Depreciation on plant and machinery is charged under straight line method and on other assets depreciation is charged under WDV method,
based on the useful life prescribed in Schedule Il to the Companies Act, 2013 except in respect of the following catezaries of assets. in whose
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The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

The Company follows the process of componentization for property, plant and equipment. Accordingly, the Company has identified a part of
anasset as a separate component in whale asset value (beyond certain value) and useful life of the part is different from the useful life of the
remaining asset. The useful life has been assessed based on technical advice, taking into account the nature of the asset / compenent of an
asset, the estimated usage of the asset / component of an asset on the basis of management’s best estimation of getting economic benefits
from those class of assets / companents of an asset. The Company uses its technical expertise along with historical and industry trends for
arriving the economic life of an asset/component of an asset.

Individual assets costing less than or equal to % 5,000 are depreciated in full in the year of acquisition.

Land-Restoration:

The Company provides for the costs of restoring a site where a legal or constructive obligation exists. The estimated future costs for known
restoration reguirements are determined on a site-by-site basis and are calculated based on the present value of estimated future cash out
flows.

The site restaration provision before exploitation of the raw materials has commenced is included in Property, Plant and Equipment and
depreciated over the life of the related asset.

Changes in the measurement of a provision that result from changes in the estimated timing or amount of cash outflows, or a change in the
discount rate, are added to or deducted from the cost of the related asset to the extent that they relate to the asset’s installation,
construction or acquisition.

The effect of any adjustments to the provision due to further environmental damage as a result of exploitation activities is recorded through
the Statement of Profit and Loss over the life of the related asset, in order to reflect the best estimate of the expenditure required to settle
the obligation at the end of the reporting period. All provisions are discounted to their present value. The unwinding of the discount is
recognised as a finance cost in the Statement of Profit and Loss.

Intangible assets

Intangible assets with finite useful lives are carried at cost less accumulated amortisation and accumulated impairment losses, Amortisation is
recognised on a straight-line basis over their estimated useful lives, The estimated useful life and amortisation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

Inventories

Inventories are valued at the lower of cost and net realisable value after providing for obsolescence and other losses, where considared
necessary, Cost includes all charges in bringing the goods to the point of sale, including octroi and other levies, transit insurance and receiving
charges. Net realisable value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary
to make the sale. Work-in-progress and finished goods include appropriate proportion of overheads.

The methods of determining cost of various categories of inventories are as follows:

Raw materlals and coal Weighted average method
Stores and spares and packing materials Weighted average method
Work-in-progress and finished goods (manufactured) Weighted average method and including an appropriate share of

applicable overheads.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash camprises cash on hand, in bank and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

Cash flows are reported using indirect method whereby profit/ (loss) after tax is adjusted for the effects of transaction of non-cash nature
and any deferrals or accruals of past or future cash receipts and payments. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

Foreign currency transactions and translations:
Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date of the transaction
or at rates that closely approximate the rate at the date of the transaction.

Foreign currency monetary items of the Company, outstanding at the balance sheet date are restated at the year-end rates. Non-monetary
items of the Company that are measured in terms of historical cost in a foreign currency are not retranslated,

For the purposes of presenting these financial statements, the exchange differences on monetary items arising, if any, are recognised in the



Satguru Cement Private Limited
Notes to the financial staternents

®vj

xvi)

Financial Instruments:

{A) initial recognition:
Financial assets and financial liabilities are recognized when a Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial asset or financial liabilities, as appropriate, on initial recognition, Transaction costs
directly attributable to the acquisition of financial assets or liabilities at fair value through profit or loss are recognized immediately in profit
or |oss.

(B) Subsequent measurement:

a. Financial assets carried at amortized cost: A financial asset is subsequently measured at amortized cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding,

b. Financial assets at fair vaiue through other comprehensive income: A financial asset is subsequently measured at fair value through
other comprehensive income if it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The Company has made an irrevocable election for its investments which are
classified as equity instruments to present the subsequent changes in fair value in other comprehensive income based on its business maodel,

¢, Financial assets at fair value through profit or loss: A financial asset which is not classified in any of the above categories are subsequently
fair valued through profit or loss.

d. Derivative Financial Instruments: The Company uses derivative financial instruments, such as forward currency contracts to hedge its
foreign currency risk. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value at the end of each reporting period. Any changes therein are recognised in the
Statement of Profit and Loss unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in the Statement of Profit and Loss depends on the nature of the hedging relationship and the nature of the hedged item.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative. The
Company does not hold derivative financial instruments for speculative purposes.

e. Financial llabilities: Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. For
trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the
short maturity of these Instruments.

{C) De-recognition of financial assets and liabilities:

a. Financial assets:

The Company derecognizes a financial asset when the contractual rights ta the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been recognized in other comprehensive income and accumulated in equity
is recognized In profit or loss if such gain or loss would have otherwise been recogrized in profit or loss on disposal of that financial asset.

b. Financial liabilities:

The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognized and the consideration paid and payable is recognized in
profit or loss.

Impairment of assets

a. Financial assets:

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade recelvables with no significant financing component is measured at an amount equal to lifetime ECL.
For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit
losses {or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognized is
recognized as an impairment gain or loss in profit or loss.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected lifetime losses to be recognized from initial recognition of the receivables.
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b. Non-financial assets:

intangible assets and property, plant and eguipment are evaluated for recoverability whenaver events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset basis uniess the asset does not generate cash flows that
are largely independent of those from other assets. In such cases, the recoverable amount is determined for the CGL to which the asset
belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured by the amount
by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the
statement of profit and loss if there has been a change in the estimates used to determine the recoverable amount. The carrying amount of
the asset [s increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have
been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the asset in prior years.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post-tax effect of extraordinary items, if any) by the
welghted average number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the profit / {loss)
after tax (including the post-tax effect of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or
income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic eamings per share and the weighted average number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares.

Provisions
Pravisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the
Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time
value of money is material).

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires
significant judgment. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use
of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an
arrangement,

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases", applied to all lease contracts existing on April 1, 2019 using the modified
retrospective method and has recorded right of use asset equal to lease liability, on the date of initial application. Accordingly, comparatives
for the year ended March 31, 2019 have not been retrospectively adjusted,

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract
conveys the right to contrel the use of an identified asset for a period of time In exchange for consideration, To assess whether a contract
conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified
asset (i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the
Comnpany has the right to direct the use of the asset. The Company uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate. The determination of whether an arrangement is {or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement canveys a right to use the asset ar assets, even if that right is not
explicitly specified in an arrangement.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For
these short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the
term of the lease,

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the lease term and useful life of the
underlying asset. The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in
the country of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if
the Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balaace Sheet and lease payments have been classified as financing cash
flows.
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xxi}  New standards and interpretations not yet adopted
Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing standards. There is no such notification which
would have been applicable from April 1, 2020.

2. Transition to Ind AS

Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 01, 2018 (the transition date) by recognizing all assets and
liabilities whose recognition s required by Ind AS, not recognizing items of assets or liabilities which are not permitted by Ind AS, by
reclassifying items from previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of recognized assets and
liabilities. However, this principle is subject to certain exceptions and certain optional exemption availed by the Company as detailed below:

Deemed cost of Property, plant and equipment:

The Company has elected to continue with the carrying value if all its property, plant and equipment recognized April 01, 2018 (the transition
date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

Reconciliation between previous GAAP and Ind AS

(i) Reconciliation of equity as previously reported and Ind AS

i As at As at

Rarticulan Nate March 31, 2019 April 01, 2018
Equity (shareholders’ funds) under previous GAAP 446 1,537
Recognition of expected credit loss allowance 1 (20) {25}
Recognition of depreciation on fixed assets 2 (6) -
Equity under Ind AS GAAP 420 1,512

{ii} Reconciliation of total comprehensive income for the year ended March 31,2019
As at

Particulars Note March 31, 2019
Net loss for the year as per previous GAAP (352)
Expected credit loss allowance no longer required written 1 5
back
Recognition of depreciation on fixed assets 2 6)
Total effect of transition to Ind AS {1)
Loss for the year as per Ind AS (353)
Other comprehensive income for the year -
Total comprehensive income under Ind AS (353)

{iii} There are no material adjustments to the statement of cash flows as reported under Previous GAAP,

Notes:

1. Under Indian GAAP, there was no concept of excepted cradit loss allowance. Under Ind AS, expected credit loss allowance provided for the
trade receivables based on a provision matrix. This has resulted in decrease in equity by X 25 as on April 01, 2018: % 20 as on March 31. 2019
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4. Right of usn assets

Particulars Asat As at As at
March 31, 2020 March 31, 2019 April 01, 2018
Leasehold land 285 = *
Total 285 = #
Leasehold land:
Particulars Asat Asat Asat
March 31, 2020 March 31,2019 April 01, 2018
|. Graoss block
Opening Balance . - -
Add: Reclassified on account of adoption of Ind AS 116 106 ] =
Add: Recognised on adoption of ind AS 116 184 - -
Add: Additions 5 . -
Less: Deletion = = 2
|Closing Balan :e 290 . &

Ill. Accumulated depreciation

MNaanine Balsnea
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As at As at Asat
L
ole Paniciter March 31, 2020 March 31, 2019 April 01, 2018
5 Other finantiat assets L A good)
iﬁm
Security deposits 1 57 80
Deferred Consideration receivable (Refar Note 36) 3,160 =L =
Total 3,181 57 80 |
Current
feecurity deposits 2 2 9
Defarred Consideration receivable (Refer Note 36) 2.940 - -
Total 2,962 ¥ 9
Total other financial assets §123 53 B9 |
6 Other assets (Unsecured, considered good)
|Nen-current
Capital advances 2,610 - -
Total 2,610 - -
Current
Advances 1o suppliers and service praviders 13 13 9
Prepaid expenses 700 8OT BE
IBalances with government authorities i 2 21
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N Tcul As at Asat Asat
o Faniuars March 31, 2020 March 31, 2019 Aprll01, 2018
B Trade Receivables
Trade recelvables considered good - Secured E3 3
Trade receivables considered good - Unzecured 2| 695 178
{Trade recelvables - credit Impalred 12 20} 25
iSub-total 14 715 203
Less: Expected credit loss allowance {12} 1200] {25}
Lrﬂ'lal trade recelvables 2 895 178
!
[The Company has used 3 practical expedient by ing the credit loss all for trade ivables based on a p matrix. The p imatrix takes into account]
| credit lass e and for forward laoking infe The i credit loss all ls based on the ageing of the days the receivables are due and the rates as|
per the provision matrix. The agelng of the receivables is as follows:
Asat Asat Asat
RAtiUlars March 31,2020 March 31, 2019 April 01, 2018
Within the credit perlod = B 12
1-30 days pastdue - 583 63
131-60 days past due - 42 &0
651-90 days past due - 18 24
91-180 days past dus - bl 1
Mate than 180 days past due 14 a7 33
Total 14 715 203
Movement in expected credit lass allowance.
Particulars 2019.20 2018-19 2017-18
Balance at the beginning of the year 25 -
Less: Expected credit loss allowance 3 25
Balamce at the end of the year 12 20} 25]
I
Asat Asal As at
Facicilon March 31, 2020 March 31, 2019 April 01, 2018
9 Cash and cash equivalents
Cash in hand ] 11 27
|Batances with banks 44 4 13]
Total Cash and cash equivalonts 50 25 40
10 Other bank balances -|
Margin money d 2posits (Refer Note belaw) 63 17] 17
Total othes bank balances 63 17 17
MNaote: Margin money depasits are agalnst bank guarantees
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ot i_ Particulans [ Aawarhiiiol T Aowwechaiaos R stApoT 30N ]
No. of thares Amount No. of shares Amount Mo. of sharex Amount
11 [Equity thar capltal
Authorised:
Equity thares of % 10 each 45,00,000 450 45,00,000 450 20,00,000 350
lssued, subscribad and fully paid:
Equity shares ¥ 10 each 44,57,143 a6 15,60,000 156 15,560,000 156
Prefarence share capital
rised:
Preference shares of ® 10 ssch . - = = 15,00,000 150
Irsued, subscribed and fully paid:
Preference shares % 10 each - - -] - 14,531,000 135
![uml share capital 446 156 301 |
and axrthe end ol the year:
[ Aswschiigom T Aewibarhan i
No. of shares Amount Mo, of shares Amount
15,60,000 156 15,560,000
28,97,143 250 .
44,57 143 446 15, 50&
beginning and at tha end of the year: e _
Partfeulsrs As at March 31, 2020 As at March 31, 2015 ﬂsllﬁ!r\lﬂll 2018
No. of shares Amount No. of shares | Amaint No. ol shares Amount
Cpening Balance S - 14,51,000 185 14,51,000 145
edeemed h z - (14 E‘EAI (145 - g
20"‘ Balance - - - _II 14,51,000 145
¢} Rights, prafy and atiached to the equlty sh

The Campany has enly one class of equity shares having a par value of ¥ 10 each per share, Each holder of equity shares Is entitled to one vote per share. The dividend proposed by the Board of Directars ks subject o
the approve] of the shareholders In the ensulng Annual General Meeting, escep! In case of Interim dividend. In the event of Equidation of the Company, the holders of equity shares will be entitled to recetve
remalning assots of the Company, alter di ofall amounts. The distrib wiill be In proportion to the number of equity shares haid by the sharehalders,

(<] Derails of o guity sharshlders holding more than 5% shares In the Campany:
Name of the sharsholder As at March 31,2020 As at March 31, 2019 As ol ﬂEI D1, 2018

No. of shares % of halding No. of shares % of holding Nao.af shares % of holding
Sagar Cernents Limited 28,987,143 65.00% - & - -
Sammrath investrade LLP 4,059,900 9.20% 4,098,500 26.26%| 4,09,900 26.28%
(Chetak Capital Services LLP 3,654,200 B.19%) 3,654,500 23.39%] 3,564,000 23.39%
Badrilal Bansal 1,21,900 4.98% 2,21,200 10.22%] £,21,900 14.22%|
(Chandrakata Bansal 2.08% 92,800 5.95% 92,800 5.95%
[Rajesh Bansal 4.87% 2,17,000 13.51% 2,17,000 13.91%|
Mohanlal Bansal I.UJ;.HJ 55800 5.76%] B5.800 5.75-‘5J¢

¢] Details of Profarence sharaholders holding more than 5% shares in the Company: i ——
Name of the shareholder As at March 31,3020 I As at March 31, 2019 | As at April 01, 2018
1) [ — 1 T T Ble ol chimana 1 [T T [T R e w— T [Epry e
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Asat Asat Asat
Ny
e FavciE March 31, 2020 March 31, 2019 April 01, 2018
12 Other equity
Securities pramium 14,970 260 854
|Retained earnings (7] 4 357
Total other equity 14,963 264 1211
|Movement in other equity is as follows:
Asat Asat Asat
il March 31, 2020 March 31, 2013 April 01, 2018
Securitles premium
(i) Opening balanca 260 854 854
{ii) Premium on issue of equity shares (Refer Note 36] 14,710 - -
{11} Redemption of Preference shares - {594) -
14,970 260 854
Retalned earnings
(i) Opening balance 4 357 313
(i1 (Loss)/ profit for the year (11) {353} 69
(ifl) Expected eredit loss allowanca - - {25})
7] a4 357
Total 14,563 764 1211
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Total other liabilities

Naote Particulars i i s
March 31, 2020 March 31, 2019 April 01, 2018
13 Non current borrowings (Secured, st amortised cost)
Intercorporate loan - - 65
Total non current borrowings - - 65
Current borrowings {secured, amortised at cost)
Cash credit facilities - 371 184
Total current borrowings - 371 184
14 Other financial liabilities
Non-current
Loans from related parties 213 294 490
Taotal 213 294 430
urren
Interest accrued but not due on borrowings i i 1
Payables on purchase of property, plant and equipment 1,334 17 -
Total 1,334 17 i
Total other financial liabilities 1,597 311 491
15 Provisions
Gratuity (Refer Note 30) 1 > 5
Compensated absences (Refer Note 30) 2 b -
Total pravisions 3 -
Non-current
Gratuity 1 - -
Compensated absences 2 - -
Total 3 - -
16 Other liabilities
Current
Advance from customers 3 7 1
Advance from related party i 200 &
Statutory remittances 24 il § aa
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For the year ended For the year ended
i Pl WMarch 31, 2020 March 31, 2018
17 Revenue from operations
Revenue from sale of goods - 1.627
Other operating income
- 5ale of raw matarial - 483
- Sale of stores and spares 62
- Sale of scrap - 3
- Incentives received from government - 56
- ‘Sale of coal 186 -
- Miscellaneaus income 3 =
qinhl revenue from operations 187 2,241
18 Other income
Interest Income on financial assets at amortized cost 46 [
Provision no longer required written back ] 5
(Cthers - 1
Total other income 54 12
19 Cost of materials consumed
Opening stock + 311
Add: Purchases - 925

Less: Closing stock
Tatal cost of materials consumed

1,256
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For the year ended For the year ended
Note eama March 31, 2020 March 31, 2019
21 Employee benefit expenses
Salaries and wages, Including bonus 72 111
Contribution to provident and other funds 5 33
Staff welfare expenses 4 B
Less: Employes benefits transferred to CWIP (78) R
Total employee henefit expenses 3 144
22 Finance cost
Interest expense 1 74
Less: Barrowing costs on qualifying assets capitalised (6] -
Other borrawing cost 23 2
Total finance cost 28 76
23 Depreciation and ization exp
Depraclation of property, plant and equipment 14 79
Depreciation on right of use assets 5 -
Less: Depreciation transferred to CWIP {18 :
Total depreciation and amortization 1 79
24 Other expenses
Stores and spares consumed g 104
Repalrs and maintenance
-Plant & equipment - 3
-Others 1
Selling expenses g 3
Rent 4 2
Insurance E 2
Rates and taxes 18 5
Expenditure on carporate social responsibility 3| -
Payment to auditors (Refer note(i} below) 15 -
Travelling and conveyance - 1]
Security services - 7
Donations and contributions B o
Legal and other professional charges 11§ 1!5
Administrative expanses 1 1
Printing and stationery 1 -
C ication - 1
Miscellaneous expenses 1 1
Loss on sale of property, plant and equipment ' 370
61! 511
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Note Particulars For the year ended For the year ended
—bharch 31,2020
25 Income tax expense
[a) Income tax recognized In the statement of profit and loss
Current tax:
In respect of the current year z
Total current tax =
Deferred tax
In réspect of current year i and reversal of P y differances 25]
Total deferred tax {25]
Total 1ax expense 5]
Reconciliation of effective tax rate:
For the year ended For the year ended
P:
iy March 31, 2020 March 31, 2019
Prafit/ (loss) befors tax (A) (36) {407)
Statutory tax rate in India (8) 26.00%
Expected tax expense (C=A*B) 9]
Permanent difference
Effect on Income disallowed under Income Tax Act, 1963 {11)
Effect on expenses disallowed under Income Tax Act, 1961 2 -
Reversal of deferred tax an Property, plant and equipment - 62
Others (7] {17
Total 16] 52
At the effective income tax rate {25} (54}
Total Tax expense {25) {54
c) Movement in defered tax assets and liabilities for the
hetnlninm T tlewgnﬂua}."
5 reversed thraugh the Reversed through
P k
i e talunce statement of profitand| other comprehensive Closieg batants
logs
Property, plant and equipment - - E
Pravision for employes benefits - 1 1
[Expected credit loss allowance - 3 - 3
Others 4 < Fi
Carry forward of unabsorbed depreciation and business losses - 17 17
otal Deferred tax asset (Ne! - 25 - 25
=
Movement In deferred tax assets and liabilities for the year 2018-19:
Recognized) Recognized) [
reversed through the Reversed through
P balal
articulars Opening balance of profitand| other comprehensive Closing balange
Froperty, plant and equipment 63 59 -
Total Deferred tax llabilities (Net) ,5.9 63 - -
(d) Current tax assets and liabllities
Particulars ol I |
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26. COVID-19 is an infectious disease caused by the most recently discovered coronavirus, SARS-CoV-2. In March 2020, the World Health
Organization declared COVID-19 a pandemic.

The Government of |ndia, declared a lockdown on March 23, 2020 in the light of the outbreak of COVID-19, on account of which the Company
suspended its operations from March 23, 2020. The Company has been taking various precautionary measures to protect its employees and
their families from the COVID-19 pandemic. Operations have been resumed, subsequent to the year end, from April 21, 2020, wherein the
Company has taken all necessary safety measures as laid down by the gevernment for the purpose.

The Company has considered internal and certain external sources of information, including economic forecasts and industry reports, up to the
date of approval of the financial statements in determining the possible effects on the carrying amounts of receivables, deferred tax assets and
other current assets, that may result from the COVID-19 pandemic. The Company has used the elements of prudence In applying the judgments
and assumptions, including sensitivity analysis, and based on current estimates expects the carrying amount of these assets will be recovered.
The eventual outcome of impact of the global health pandemic may be different from those estimated as on the date of approval of these
financial staterments.
27. Contingent liabilities and capital commitments
a) Contingent Liabilities:
The Company has no contingent liabilities as at March 31, 2020.

b) Capital Commitments:

Particulars N 2ot
March 31, 2020 March 31, 2019
Estimated amount of contracts remaining to be executed on capital account and 26,448 219
not provided for (net of capital advances)

28. Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006:

Dues to micro, small and medium enterprises have been determined to the extent such parties have been identified on the basis of information
collected by the management, This has been relied upon by the auditors. The amount of dues payable to micro, small and medium enterprises
Is as follows:

Asat As at
March 31, 2020 March 31, 2019
The principal amount and interest due thereon remaining unpaid to any supplier as Nil Nil
at the end of the financial year
The amount of interest paid by the buyer under the Act along with the amounts of - -
payment made to the supplier beyond the appointed day during each accounting
year
The amount of interest due and payable for the period of delay in making payment - -
{which has been paid but beyond the appointed day during the year) but without
adding the interest specified under this Act
The amount of interest accrued and remaining unpaid at the end of the accounting - -
year
The amount of further interest due and payable even in the succeeding year, until - -
such date when the interest dues as above are actually paid to the small enterprise,
for the purpose of disallowance of a deductible expenditure under section 23 of the
Act.

Particulars

29. Financial Instruments:

The significant accounting policies, including the criteria for recognition, the basis for measurement and the basis on which income and
expenses are recognized, in respect of each class of financial asset, financial liability and equity instrument are disclosed in Note 1{b}(xv) to the
financial statements.

A. Capital Management
The Company manages its capital to ensure that it will be able to continue as going concern while maximizing the return to stakeholders
through the optimization of the debt and equity balances. The capital structure of the Company consists of net debt (borrowings as
detailed in Note 13 offset by cash and bank balances) and total equity of the Company. The Company is not subject to any externally
impased capital requirements, The Company’s management reviews the capital structure of the Company on monthly basis. As part of this
review, the management considers the cost of capital and the risks associated with each class of capital.

R o~
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Gearing ratio

The gearing ratio at the end of the reporting period was as follows:

" As at As at
Bescription March 31, 2020 March 31, 2019
Debt (Refer Note below) - 37
Cash and bank balances 113 42
Net debt {113} 329
Total equity 15,409 420
Net debt to equity ratio - 0.77
Note: Debt is defined as current and non-current borrowings as described in Note 13.
Financial assets and liabilitics
The carrying value of financial instruments by categories as at March 31, 2020 and March 31, 2019 is as follows:
As at Asat
Particul
ikimas March 31, 2020 March 31, 2019
Financial assets
Measured at amortised cost
(i) Trade receivables 2 595
(it) Cash and cash equivalents 50 25
{iii) Other bank balances 63 17
(iv) Other financial assets 6,123 59
Total Financial assets 6,238 796
As at As at
barticyiars March 31, 2020 March 31, 2019
Financial liabilities
Measured at amortised cost
(i) Borrowings - in
(i} Trade payables 52 723
(iii) Lease liabilities 65 .
{iv) Other financial liabilities 1.547 311
Total Financial liabilities 1,664 1,405

There are no financial assets and financial fiabilities measured at fair value through profit and loss and fair value through aother
comprehensive income.

Financial risk management objectives:

The Company's corporate finance function monitors and manages the financial risks relating to the operations of the Company through
internal risk reports which analyze exposures by degree and magnitude of risks. These risks include market risk (includes interest rate risk),
credit risk and liquidity risk. The Company seeks to minimize the effects of these risks through continuous menitoring on day to day basis,
The Company does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.

The corporate finance function reports monthly to the Company’s management which monitors risks and policies implemented to mitigate
risk exposures.

1) Market risk:
The Company's activities expose it primarily to the financial risk of changes in interest rates. The Company seeks to minimize the effect of
this risk through continuous monitoring and take appropriate steps to mitigate the aforesaid risk.

Interest rate risk management:

The Company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates, The risk is managed by
the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates at the end of the reporting period. For
floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting pariod was
outstanding for the whaole year. A 50 basis point increase or decrease is used when reporting interest rate risk internally to key
management personnel and represents management's assessment of the reasonably possible change In interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the Company’s Profit for the year
ended March 31, 2020 would decrease/increase bv % Nil (for the vear ended March 31. 2019: decrease/increase by % 2). This is mainlv
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il) Credit risk management:

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss to the Company. The
Company has adopted a policy of dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a
means of mitigating the risk of financial loss from defaults. Credit exposure is controlled by counterparty limits that are reviewed and
approved by the management.

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit
evaluation js performed on the financial condition of accounts receivable. The Company does not have significant credit risk exposure to
any single counterparty. Concentration of credit risk to any counterparty did not exceed 5% of gross monetary assets.

D. Uquidity risk management:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its
liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due. Also, the Company
has unutllized credit limits with banks, The Company maintained a cautious liguidity strategy, with a positive cash balance throughout the
year ended March 31, 2020 and March 31, 2019. Cash flow from operating activities provides the funds to service the financial liabilities on
aday to day basis.

The Company regularly maintains the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet operational needs. Any
short-term surplus cash generated, over and above the amount required for working capital management and other operational
requirements, Is retained as cash and cash equivalents (to the extent required) and any excess is invested in interest bearing short term
deposits with appropriate maturities to optimize the cash returns on investments while ensuring sufficient liquidity to meet its liabilities

Financing facilities:

As at As at

Partlculars March 31, 2020 March 31, 2019

Secured bank overdraft facility reviewed annually and payable at call
-amount used - in
- amount unused 2 129
Total - 500

Secured bank loan facilities (includes Letter of credit issued) with varied maturity
dates and which may be extended by mutual agreement
- amount used 7,900 -

- amount unused 23,100 -

Total 31,000 [z

The details regarding the contractual maturities of significant financial liabilities as at March 31, 2020 are as follows:

Particulars <1 Year 1-2 years > 2 years
Trade Payables 52 - -
Lease liabilities 6 & 53
Other financial liabilities 1,334 - 213

Borrowings (including current maturities of non-current borrowings) ¥ - -

The details regarding the contractual maturities of significant financial liabilities as at March 31, 2019 are as follows:

Particulars <1 Year 1-2years > 2 years
Trade Payables 723 . -
Other financial liabilities 17 - 294
Borrowings (including current maturities of non-current borrowings) 371 - -

E. The Company does not have any derivative instruments or unhedged foreign currency exposures as on the balance sheet date.
30. Employee benefits:

The employee benefit schemes are as under:

(i) Defined contribution plan:

Provident Fund

The Company makes provident fund contributions which are defined contribution plans for qualifying employees. Under the scheme, the
Company is required to contribute a specified percentage of the payroll costs to fund the benefits. These contributions are made to the
Fund administered and managed by the Government of India. The Company's monthly contributions are charged to the Statement of Profit
and Loss in the periad they are incurred. Total expense recognized during the year aggregated % 4 (2018-19: % 8). In the financial year
2019-20, as the profect is under implementation. orovident fund exoenditure transferred to CWIP.
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Employee State Insurance

The Company makes employee state insurance contributions which are defined contribution plans for qualifying employees. Under the
scheme, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. These contributions are
made ta the funds administered and managed by the Government of India. The company's monthly contributions are charged to the
Statement of Profit and Loss in the period they are incurred. The total expense recognized during the year aggregated % 0.04 (2018-19: %
3). In the financial year 2019-20, as the project is under implementation, employee state insurance expenditure transferred to CWIP.

Defined benefit pian:

Gratuity:

In accordance with the 'Payment of Gratuity Act, 1972' of India, the Company provides for gratuity, a defined retirement benefit plan (the
‘Gratuity Plan') covering eligible employees. Liabilities with regard to such gratuity plan are determined by an independent actuarial
valuation and are charged to the Statement of Profit and Loss in the period determined. The gratuity plan is administered by Life Insurance
Corporation of India.

The following table sets out the funded status of the gratuity plan and the amounts recognized in the Company’s financial statements as per
actuarial valuation as at March 31, 2020 and March 31, 2019;

@) The principal assumptions used for the purposes of actuarial valuations were as follows:

particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
Mortality table (LIC) IALM 2012-14 (ultimate) -
Discounting rate 6.65% #
Expected rate of return on plan asset = E
Expected average rematning working lives of employees 12.86 years -
Rate of escalation in salary 10.00% -
Attrition rate 10.00% -

b) Components of defined benefit costs recognized in profit and loss and other comprehensive income:
For the year ended For the year ended
March 31, 2020 March 31, 2019

Particulars

Amount recognized in statement of profit and loss in respect of defined
benefit plan is as follows:
Current service cost 1 =

Interest expense - .
Expected return an plan assets ] ]
Defined benefit cost included in profit and loss 1 .

Re-measurement effects recognized in Other Comprehensive Income (OCI):

Actuarial loss - -
Companents of defined benefit costs recognized in OCI - -

n

} Key Results - Reconciliation of fair value of assets and obligations

For the year ended For the year ended
March 31, 2020 March 31, 2019
Present value of funded defined benefit obligations 1 -
Fair value of plan assets # -
Net liability arising from defined benefit obligation 1 -

Particulars

o

} Movement in present value of defined benefits obligation are as follows:

For the year ended For the year ended
March 31, 2020 March 31, 2019

Defined benefit obligation at the beginning of the year - -
Current service cost 1 -
Interest cost - -
Re-measurements - Actuarial loss - -
Benefits paid out of plan assets and by employer # -
Defined benefit obligation at the year end 1 -

Particulars

) Maturity profile of defined benefit obligation:

m

For the year ended For the year ended
March 31, 2020 March 31, 2019
Within 1 year = =
1-2 years - X
2—3 years = -
3 -4 years & =
4 ~5 years i &

C_ 1N unare .

Particulars
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f) Movement in fair value of plan assets are as follows:

Particulars

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Opening fair value of the plan assets
Expected return on plan assets
Contributions from the employer
Benefits paid out of plan assets
Re-measurement — Actuarial loss/ (gain)
Other adjustments

Fair value of plan asset at the year end

g) Sensitivity Analysis:

Sensitivity to significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the defined
benefit obligation at the period end by one percentage, keeping all other actuarial assumptions constant.

For the year ended For the year ended
Particulars March 31, 2020 March 31, 2019
Increase Decrease Increase Decrease
Effect of 1% change in assumed discount rate A 1 - -
Effect of 1% chiange in assumed salary rate 1 1 - -
Effect of 1% change in assumed attrition rate 1 1 - -

Compensated absences:

The accrual for unutilized leave is determined for the entire available leave balance standing to the credit of the employees at the period-
end. The value of such leave balance eligible for carry forward, is determined by an independent actuarial valuation and charged to the
Statement of Prefit and Loss in the period determined.

The key assumptions as provided by an independent actuary, used In the computation of provision for compensated absences are as given

below:
For the year ended For the year ended
PAtIcukin: March 31, 2020 March 31, 2019
Discount Rate 6.65% =
Salary escalation rate 10.00% -
Attrition rate 10.00% -
Mortality tables IALM 2012-14 (ultimate) =

The Company has made provision for compensated absences based on the actuarial valuation.

31. The Company Is exclusively engaged in the business of cement and cement related products, As per Ind AS 108 "Operating Segments”, specified
under Section 133 of the Companies Act, 2013, there are no reportable business and geographical segment applicable to the Company.

32, Related Party Disclosures:

The list of related parties of the Company is given below:

Name Relationship

Sagar Cements Limited Holding Company

Key managerial personnel (KMP):

Dr. 5. Anand Reddy Director

S. Sreekanth Reddy Director

Rajesh Bansal Director

Badrilal Bansal Director

Ganesh Katta Director

Relatives of KMIP:

Mohanlal Bansal

Chandrakala Bansal

Varsha Bansal

Mamta Bansal

Mohanlal Bansal - HUF

Rajesh Bansal - HUF

Badrilal Bansal - HUF

Jajpur Cements Private Limited

Father of Rajesh Bansal and Badrilal Bansal

Mother of Rajesh Bansal and Badrilal Bansal

Wife of Rajesh Bansal

Wife of Badrilal Bansal

HUF of Mohanlal Bansal

HUF of Rajesh Bansal

HUF of Badrilal Bansal

Enterprise where KMP along with their relatives exercise significant influence
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Summary of the transactions and balances with the above parties are as follows:

% For the year ended For the year ended
Nature of transaction Party Name 31-Mar-20 31-Mar-19
Purchase of raw materials B M Enterprises - 39
Sale of cement B M Enterprises - 16
Satguru Industries - 92
Total - 108
Sale of raw material Satguru Industries - 204
Sale of packing material Satguru Industries - 26
Sale of stores and spares Satguru Industries - 61
Sale of pet coke Satguru Industries 186 152
Sale of clinker Satguru Industries - 107
Sale. g property, plant and Satguru Industries - 400
equipment
Interest expenses paid Rajesh Bansal - 1
Badrilal Bansal - 3
Mohanlal Bansal - 12
Chandrakala Bansal - 8
Varsha Bansal - 9
Mamta Bansal - 2
Mohanlal Bansal — HUF - 13
Rajesh Bansal - HUF - 11
Badrilal Bansal — HUF - 2
Total - 61
Purchase of property, plant Sagar Cements Limited 6 -
and equipment RV Consulting Services Private Limited 465 -
Total 471 -
Reimbursement of expenses Sagar Cements Limited 3 -
paid
Loans taken Chandrakala Bansal - 82
Rajesh Bansal - 50
Mamta Bansal - 76
Badrilal Bansal - HUF - 47
Rajesh Bansal - HUF = 19
Mohanlal Bansal - 121
Badrilal Bansal 13 67
Mohanlal Bansal - HUF 22 18
\farsha Bansal 13 128
Total 48 608
Repayment of loans taken Chandrakala Bansal - 165
Rajesh Bansal - 53
Mamita Bansal - 98
Badrilal Bansal - HUF - 66
Mahanlal Bansal - yy5
Badrilal Bansal 4 74
Varsha Bansal 65 99
Mohanlal Bansal - HUF 25 17
Rajesh Bansal - HUF 10 5
Total 104 798
Compensation to key managerial personnel is as follows:
For the period ended For the yearended
Nature of transaction Party Name March 31, 2020 March 31, 2019
Short-term benefits Directors - 1
Outstanding balances:
As at As at
Nature of the balance Party Name March 31, 2020 March 31, 2019
Loans taken Badrilal Bansal 9 -
Varsha Bansal 26 81
Mohanlal Bansal — HUF 107 109
Rajesh Bansal - HUF 94 104
Total 236 294
Trade payables Sagar Cements Limited 3 -

Damnbiinhla o ool of cae o2
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33. Operating Lease
A contract is, or contains, a lease If the cantract conve
consideration.

Operating lease commitments

The Company'’s lease asset classes primarily consist of leases for lan
the underlying asset for the lease term at the lease commenc
comprise of the amount of the initial measuremant of the lease liability adjusted for any lea
commencement date less any lease incentives received, plus any inttial direct costs incurred and an
lessee in dismantling and remaving the underlying asset or restoring the underlying asset or site on w
is subsequently measured at cost less any accumulated depreciation,
remeasurement of the lease liability. The right-of-
the shorter of lease term or useful life of right-of-use asset. The
as those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there
amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the
The lease payments are discounted using the interest rat
readily determined, the Company uses incremental borrowing rate.
The Company has elected not to apply the requirements o
months or less and leases for which the underlying asset is
expense on a straight-line basis over the lease term.

Transition to Ind AS 116

Ministry of Corparate Affairs (“MCA”) through Companies (Indian Accounting Standards
Accounting Standards) Second Amendment Rules, has notified Ind AS 116 Leases whic
and other interpretations. Ind AS 116 sets out the principles for the recognition,
lessees and lessors. It introduces a single, on-balance sheat lease accounting model for lessees.,
Effective April 1, 2019, the Company adopted Ind AS 116 "Leases”, 3
retrospective method and has recorded right of use asset equal to |
for the year ended March 31, 2019 have not been retrospectively adjusted.

On transition, the adoption of the new standard resulted in recognition of Right-of-Use asset (ROU) of ¥ 290 and a lease liability of T 65 .

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2020

ys the right to control the use of an identified asset for a period of time in exchange for

d. The Company recognises right-of-use asset representing its right to use
ement date. The cost of the right-of-use asset measured at inception shall
se payments made at or before the
estimate of costs to be incurred by the
hich it is located. The right-of-use assets
accumulated impairment losses, if any and adjusted for any
use assets is depreciated using the straight-line method from the commencement date over
estimated useful lives of right-of-use assets ara determined on the same basis
is any indication that their carrying

present value of the lease payments that are not paid at the commencement date of the lease.
e implicit in the lease, if that rate can be readily determined. If that rate cannot be

f Ind AS 116 Leases to short-term leases of all assats that have a lease term of 12
of low value, The lease payments associated with these leases are recognized as an

) Amendment Rules, 2019 and Companies (Indian
h replaces the existing lease standard, Ind AS 17 leases,
measurement, presentation and disclosura of leases for both

pplied to all lease contracts existing on April 1, 2019 using the modified
ease liability, on the date of initial application. Accordingly, comparatives

Particulars For the year ended
March 31, 2020
Balance as at April 01, 2019 -
Reclassification on adoption of Ind AS 116 106
Recognition on adoption of Ind AS 116 184
Depreciation (5)
Closing Balance 285

The aggregate depreciation expense an ROU assets Is included
year 2019-20, as the project is under implementation, eligible d

under depreciation expense in the statement of profit and loss. In the financial
epreciation expenditure transferred to CWIP.

The following Is the movement in lease liabilities during the year ended March 31, 2020

Particulars For the year ended
March 31, 2020
Recognition on adoption of Ind AS 116 65
Finance cost accrued during the year 6
Payment of lease liabilities (6)
Closing Balance 65

The fallowing is the break-up of current and non-current lease liabilities as at March 31, 2020

Particulars For the year ended
March 31, 2020
Non-current lease liabilities 59
Current lease liabilities 6
Total 65

turities of lease liabilities as at March 31. 2020 an dicennntad hacic

The table below provides details regarding the contractual ma
r



Satguru Cement Private Limited
Notes to the financial statements
Allamounts are in X lakhs unless otherwise stated

34, Earnings per share

For the year ended For the year ended
TR March 33, 2020 March 31, 2019
Loss after tax (% in lakhs) (11) (353)
Weighted average number of equity shares outstanding 41,64,262 15,60,000
Earnings per share:
Basic and Diluted {in %) (0.26}) (22.63)

35, Corporate Social Responsibility (CSR} activities

The Company has spent an amount of X 3 (2018-19: % Nil) towards CSR activities based on the recommendations of CSR Committee constituted

by the Board. Expenses incurred on CSR activities are charged to the Statement of Profit and Loss under ‘Other Expenses’.

36. The Company has issued 28,97,143 equity shares (face value of T 10 each) on preferential basis at premium , to Sagar Cements Limited on
May 08, 7019. The premium of X 14,710 will be collected based on progress of the project. Consequently, the Company has collected % 8,610
against the securities premium during the financial year 2019-20 and balance amount of I 6,100 is disclosed as deferred consideration

receivable.

37. These financial statements were appraved by the Company's Board of Directors on May 29, 2020.




