Independent auditor’s report

To The Members of SAGAR CEMENTS LIMITED

Report on the Audit of the Consolidated Financial

Statements

Opinion

We have audited the accompanying consolidated
financial statements of SAGAR CEMENTS LIMITED
("the Parent”) and its subsidiaries, (the Parent and
its subsidiaries together referred to as “the Group”),
which comprise the Consolidated Balance Sheet as at
31st March 2020, and the Consolidated Statement of
Profit and Loss (including Other Comprehensive Income),
the Consolidated Statement of Cash Flows and the
Consolidated Statement of Changes in Equity for the year
then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
consolidated financial statements give the information
required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015,
as amended (‘Ind AS’), and other accounting principles
generally accepted in India, of the consolidated state
of affairs of the Group as at 31t March 2020, and
their consolidated profit, their consolidated total
comprehensive income, their consolidated cash flows
and their consolidated changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial
statements in accordance with the Standards on Auditing

specified under section 143 (10) of the Act (SAs). Our
responsibilities under those Standards are further
described in the Auditor's Responsibility for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group, in accordance
with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the
ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions
of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion
on the consolidated financial statements.

Emphasis of Matter

We draw your attention to Note 26 of the consolidated
financial statements, which describes that certain
estimates and judgments were made related to the
COVID-19 pandemic, wherein, the eventual outcome of
the impact of this global health pandemic may be different
from those estimated by the management.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Keyauditmattersarethosemattersthat,inourprofessional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined
the matter described below to be the key audit matter to
be communicated in our report.

Key Audit Matter

Auditor’s Response

Revenue recognition - Price Discounts

(Refer Note 42 of the Consolidated financial statements)

*  Revenueis measured net of discounts earned by customers on
the Parent's sales.

+ Due to the Parent's presence across different marketing
regions within the country and the competitive business
environment, price discounts vary based on the customer and
market it caters to and recognised based on sales made during
the year. These discounts are calculated based on the market
study reports which reports are collated periodically by the
management and are prone to manual interventions.

«  Therefore, there is a risk of revenue being misstated as a result
of incorrect computation of price discounts.

+  Given the complexity involved in the assessment of price
discounts and their periodic recognition against sales, the
same is considered as key audit matter.

Principal audit procedures performed:

* Assessed the appropriateness of the Parent's accounting
policies relating to Price discounts by comparing with applicable
accounting standards.

*  Assessed the design and tested the implementation and
operating effectiveness of Parent’s internal controls over the
approvals, calculation, accounting and issuance of credit notes.

+ Obtained and inspected, on a sample basis, supporting
documentation for price discounts recorded and credit note
issued during the year as well as credit notes issued after the
year end date to determine whether these were recorded
appropriately.

+  Compared the historical trend of price discounts to sales made
to determine the appropriateness of current year's discount
charge.
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Information Other than the Financial Statements
and Auditor’s Report Thereon

« The Parent’s Board of Directors is responsible
for the other information. The other information
comprises the Director's Report, Integrated report
and Management Discussion and Analysis Report
including Annexures and Corporate Governance
Reportbutdoesnotinclude the consolidated financial
statements, standalone financial statements and our
auditor's report thereon. These reports are expected
to be made available to us after the date of this
auditor’s report.

«  Ouropinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

* In connection with our audit of the consolidated
financial statements, our responsibility is to read
the other information, and to the extent it relates to
these entities and, in doing so, place reliance on the
work of the other auditors and consider whether the
other information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained during the course of our audit or otherwise
appears to be materially misstated.

+  When we read the other information, if we conclude
that there is a material misstatement therein,
we are required to communicate the matter to
those charged with governance as required under
SA 720 ‘The Auditor's responsibilities Relating to
Other Information’.

Management’s Responsibility for the Consolidated
Financial Statements

The Parent’s Company’s Board of Directors is responsible
for the matters stated in section 134(5) of the Act
with respect to the preparation of these consolidated
financial statements that give a true and fair view of the
consolidated financial position, consolidated financial
performance including other comprehensive income,
consolidated cash flows and consolidated changes in
equityofthe Groupinaccordancewiththelnd ASand other
accounting principles generally accepted in India. The
respective Board of Directors of the companies included
in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting
policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that
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were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the
Parent Company, as aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included
in the Group are responsible for assessing the ability of
the respective entities to continue as a going concern,
disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the
respective Board of Directors either intends to liquidate
their respective entities or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies
included in the Group are also responsible for overseeing
the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to
fraud orerror and toissue an auditor'sreportthatincludes
our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material
misstatementwhenitexists. Misstatements can arise from
fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional
skepticism throughout the audit. We also:

« ldentifyand assesstherisks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.
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+ Obtain an understanding of internal financial
control relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on
whether the Parent Company has adequate internal
financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the management.

+  Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events
or conditions that may cast significant doubt on
the ability of the Group to continue as a going concern.
If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report
totherelated disclosuresin the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditor's report. However, future events or
conditions may cause the Group to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the
consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions
of a reasonably knowledgeable user of the consolidated
financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the consolidated
financial statements.

We communicate with those charged with governance of
the Parent Company and such other entities included in
the consolidated financial statements of which we are the
independent auditors regarding, among other matters,
the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with

governance, we determine those matters that were of
most significance in the audit of the consolidated financial
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statements of the current period and are therefore the
key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should
not be communicated in our report because the
adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory
Requirements

As required by Section 143(3) of the Act, based on
our report that:

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit
of the aforesaid consolidated financial statements.

b. In our opinion, proper books of account as required
by law relating to preparation of the aforesaid
consolidated financial statements have been kept.

c. The Consolidated Balance Sheet, the Consolidated
Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement
of Cash Flows and the Consolidated Statement of
Changes in Equity dealt with by this Report are
in agreement with the relevant books of account
maintained for the purpose of preparation of the
consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial
statements comply with the Ind AS specified under
Section 133 of the Act.

e. On the basis of the written representations received
from the directors of the Parent Company as on
315t March 2020 taken on record by the Board of
Directors of the Company and the reports of the
statutory auditors of its subsidiary companies
incorporated in India, none of the directors of the
Group companies, incorporatedin Indiais disqualified
as on 315t March 2020 from being appointed as a
director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial
controls over financial reporting and the operating
effectiveness of such controls, refer to our separate
Reportin“Annexure A" which is based on the auditors’
reports of the Parent company, subsidiary companies
incorporated in India. Our report expresses an
unmodified opinion on the adequacy and operating
effectiveness of internal financial controls over
financial reporting of those companies.

g.  With respect to the other matters to be included
in the Auditor’'s Report in accordance with the
requirements of section 197(16) of the Act, as
amended, In our opinion and to the best of our
information and according to the explanations given
to us, the remuneration paid by the Parent Company
to its directors during the year is in accordance with
the provisions of section 197 of the Act.



With respect to the other matters to be included
in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules,
2014, as amended in our opinion and to the
best of our information and according to the
explanations given to us:

a.

The consolidated financial statements disclose
the impact of pending litigations on the
consolidated financial position of the Group.

The Group, did not have any material foreseeable
losses on long-term contracts including
derivative contracts.
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c. There has been no delay in transferring
amounts, required to be transferred, to the
Investor Education and Protection Fund by the
Parent Company and its subsidiary companies
incorporated in India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)
Ganesh Balakrishnan
(Partner)
(Membership No. 201193)
(UDIN: 20201193AAAACE3245)
Place: Hyderabad
Date: 29t May 2020
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Annexure “A” to the

Independent auditor’s report

(Referred to in paragraph 1(f) under ‘Report
on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over
Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the
Act”)

In conjunction with our audit of the consolidated financial
statements of the Company as of and for the year ended
315t March 2020, we have audited the internal financial
controls over financial reporting of SAGAR CEMENTS
LIMITED (hereinafter referred to as “Parent”) and its
subsidiary companies, which are companies incorporated
in India, as of that date.

Management'’s Responsibility for Internal
Financial Controls

The respective Board of Directors of the Parent, its
subsidiary companies, which are companies incorporated
in India, are responsible for establishing and maintaining
internalfinancial controlsbasedontheinternalcontrolover
financial reporting criteria established by the respective
Companies considering the essential components of
internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reportingissued
by the Institute of Chartered Accountants of India (ICAI)".
These responsibilities include the design, implementation
and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence
to the respective company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal
financial controls over financial reporting of the Parent,
based on our audit. We conducted our auditin accordance
with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note")
issued by the Institute of Chartered Accountants of
India and the Standards on Auditing, prescribed under
Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was
established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls system over financial reporting and their
operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining
an understanding of internal financial controls over
financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system
over financial reporting of the Parent and its subsidiary
companies, which are companies incorporated in India.

Meaning of Internal Financial Controls Over
Financial Reporting

A company’s internal financial control over financial
reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting
and the preparation of financial statements for external
purposes in accordance with generally accepted
accounting principles. A company’s internal financial
control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of financial statements in accordance with
generally accepted accounting principles, and that
receipts and expenditures of the company are being made
only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the
company'’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls
Over Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, including the possibility
of collusion orimproper managementoverride of controls,
material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal
financial control over financial reporting may become



inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion to the best of our information and according
to the explanations given to us, the Parent and its
subsidiary companies, which are companies incorporated
inIndia, have, in all material respects, an adequate internal
financial controls system over financial reporting and
such internal financial controls over financial reporting
were operating effectively as at 315t March 2020, based
on the criteria for internal financial control over financial
reporting established by the respective companies
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considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)
Ganesh Balakrishnan
(Partner)
(Membership No. 201193)
(UDIN: 20201193AAAACE3245)
Place: Hyderabad
Date: 29t May 2020
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Consolidated balance sheet

as on 315t March 2020

All amounts are in ¥ Lakhs unless otherwise stated

Particulars Note LR As at
315t March 2020 315t March 2019
ASSETS
Non-current assets
(a) Property, plant and equipment 2 1,27,141 1,17,832
(b) Capital work-in-progress 10,799 11,005
(c) Right of use assets 4 1,176 -
(d) Goodwill 4162 3,873
(e) Intangible assets
- Mining rights 3 5,893 2,686
- Other Intangible assets 3 23 24
(f)__Financial assets
(i) Other financial assets 5 1,659 2,084
(g) Deferred tax assets (net) 25 2,119 3,284
(h) Income tax assets (net) 25 465 102
(i) Other non-current assets 6 8,716 1,346
Total Non-current assets (1) 1,62,153 1,42,236
Current assets
(a) Inventories 7 11,580 14,501
(b) Financial assets
(i) Trade receivables 8 13,678 11,561
(i) Cash and cash equivalents 9 290 1,791
(iii) Bank balances other than (ii) above 10 985 1,159
(iv) Other financial assets 5 394 305
(c) Other current assets 6 4,795 4,558
Total Current assets (2) 31,722 33,875
TOTAL ASSETS (1+2) 1,93,875 1,76,111
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 11 2,228 2,040
(b) Other equity 12 94,438 82,343
Equity attributable to Shareholders of the Company 96,666 84,383
Non-controlling interests 5,393 -
Total Equity (1) 1,02,059 84,383
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 13 28,724 30,582
(i) Lease liabilities 33 256 -
(iii) Other financial liabilities 14 7,016 5,459
(b) Provisions 15 970 730
(c) Deferred tax liabilities (net) 25 4,391 4,113
(d) Other non-current liabilities 16 229 229
Total Non-current liabilities (2) 41,586 41,113
Current liabilities
(a)__Financial liabilities
(i) Borrowings 13 14,063 13,886
(i) Trade payables
(a) total outstanding dues of micro enterprises and small enterprises 148 45
(b) total outstanding dues of creditors other than micro enterprises and small 22,152 20,339
enterprises
(iii) Lease liabilities 33 22 -
(iv) Other financial liabilities 14 8,688 9,008
(b) Provisions 15 355 275
(c) Income tax liabilities (net) 25 602 756
(d) Other current liabilities 16 4,200 6,306
Total Current liabilities (3) 50,230 50,615
Total Liabilities (4=2+3) 91,816 91,728
TOTAL EQUITY AND LIABILITIES (1+4) 1,93,875 1,76,111

Corporate information and significant accounting policies

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Ganesh Balakrishnan
Partner

Place: Hyderabad
Date: 29t May 2020

162

For and on behalf of the Board of Directors

Dr. S. Anand Reddy S. Sreekanth Reddy
Managing Director Joint Managing Director
R. Soundararajan K. Prasad

Company Secretary Chief Financial Officer

Place: Hyderabad
Date: 29" May 2020



Consolidated statement of profit and loss

for the year ended 31t March 2020

All amounts are in ¥ Lakhs unless otherwise stated

G
Particulars Note GG ERTETEENGERE For the year ended 03
31st March 2020 315t March 2019 Q
| Revenue from operations 17 1,17,515 1,21,755 g
1l Other income 18 403 288 ol
Il Total Income (I + 1) 1,17,918 1,22,043 8
IV Expenses 3
(a) Cost of materials consumed 19 20,473 19,929 .
(b) Purchase of stock-in-trade 3,237 2,595
(c) Changes in inventories of finished goods, work-in-progress and stock-in- 20 (982) 1,356 §
trade =
(d) Employee benefit expenses 21 6,487 5,875 o
(e) Finance costs 22 6,099 6,339 <
(f)  Depreciation and amortisation expense 23 7,887 6,570 (.;DU
(g) Power and fuel expenses 30,918 36,276 _8
(h) Freight and forwarding 22,375 25,246 a»
(i)  Other expenses 24 16,457 15,537 —
Total Expenses 1,12,951 1,19,723
\' Profit before tax (Il - IV) 4,967 2,320 %"
VI Tax expense %
(@) Currenttax 25 850 874 [a)
(b) Deferred tax (net) 25 1,464 87 QGJ
Total Tax expense 2,314 961 Y
VIl Profit after tax (V- VI) 2,653 1,359 o
VIIl Other comprehensive income (‘BD
(i)  Items that will not be reclassified to profit or loss 3
(@) Remeasurement loss on the defined benefit plan (60) (286) i
(i) Income tax relating to items that will not be reclassified to profit or loss in 21 100
subsequent years
Other comprehensive income for the year, net of tax (39) (186)
IX Total comprehensive income for the period (VII + VIII) 2,614 1,173
Profit for the year attributable to;
Shareholders of the company 2,671 1,359
Non-controlling interest 41 (18) -
2,653 1,359
Total comprehensive income for the year attributable to;
Shareholders of the company 2,632 1,173
Non-controlling interest 41 (18) -
2,614 1,173
X Earnings per share (Face value of ¥ 10 per share)
Basic and Diluted 34 12.36 6.66

Corporate information and significant accounting policies

See accompanying notes forming part of the consolidated financial

statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of the Board of Directors

Chartered Accountants

Ganesh Balakrishnan
Partner

Dr. S. Anand Reddy
Managing Director

S. Sreekanth Reddy
Joint Managing Director

K. Prasad
Chief Financial Officer

R. Soundararajan
Company Secretary

Place: Hyderabad
Date: 29" May 2020

Place: Hyderabad
Date: 29t May 2020
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Consolidated statement of changes in equity

for the year ended 31t March 2020

A. Equity share capital

All amounts are in ¥ Lakhs unless otherwise stated

Particulars Amount
Balance at 315t March 2018 2,040
Changes in equity share capital during the year -
Balance at 315t March 2019 2,040
Changes in equity share capital during the year 188
Balance at 315t March 2020 2,228
B. Other equity
Reserves and surplus Other items Money Non-

Particulars Capital  Securities General  Retained ?.If other ; recerllved controlling Total other

reserve premium reserve earnings compre i::osrl'xg agalrxatrsrai:tz interests equity
Balance as at 315t March 2018 35 32,007 3,598 40,236 4 - - 75,880
Profit for the year - - - 1,359 - - - 1,359
Dividend on equity shares - - - (369) - - - (369)
(including tax)
Other comprehensive income - - - - (186) - - (186)
for the year (net of tax ¥ 100)
Other adjustments - - - 1 - - - 1
Money received against share - - - - - 5,658 - 5,658
warrant (Refer Note 36)
Balance as at 315t March 2019 35 32,007 3,598 41,227 (182) 5,658 - 82,343
Profit for the year - - - 2,671 - - (18) 2,653
Dividend on equity shares - - - (615) - - - (615)
(including tax)
Other comprehensive income - - - - (39) - - (39)
for the year (net of tax ¥ 21)
Minority interest on account - - - - - - 5,411 5,411
business combination
Money received against share - - - - - 10,266 - 10,266
warrant (Refer Note 36)
Allotment of equity shares upon - - - - (188) - (188)
conversion of warrants (Refer
Note 36)
Premium on allotment of equity - 13,500 - - - (13,500) - -
shares upon conversion of
warrants (Refer Note 36)
Balance as at 315t March 2020 35 45,507 3,598 43,283 (221) 2,236 5,393 99,831

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Ganesh Balakrishnan
Partner

Place: Hyderabad
Date: 29t May 2020
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For and on behalf of the Board of Directors

Dr. S. Anand Reddy
Managing Director

R. Soundararajan
Company Secretary

Place: Hyderabad

S. Sreekanth Reddy
Joint Managing Director

K. Prasad
Chief Financial Officer

Date: 29t May 2020



Consolidated statement of cash flows

for the year ended 31t March 2020

All amounts are in ¥ Lakhs unless otherwise stated

Particulars For the year ended For the year ended
315t March 2020 315t March 2019

A Cash flow from operating activities

Profit after tax for the year 2,653 1,359
Adjustments for:

Tax expense 2,314 961

Depreciation and amortisation expense 7,887 6,570

Finance costs 6,099 6,339

Interest income (139) (198)

Liabilities no longer required written off (52) (38)

Expected credit loss allowance 278 332

Unrealised loss on foreign currency transactions and translation 220 (158)

Net gain on fair value change in financial instruments (172) -

(Profit)/loss on sale of property, plant and equipment (net) (33) 60

Advances written off 150 -

Incentives from government (1,072) (473)

15,480 13,395

Operating profit before working capital changes 18,133 14,754

Changes in working capital
Adjustments for (increase)/decrease in operating assets:

Trade receivables (2,003) (2,635)

Inventories 2,921 (5,010)

Other financial assets (196) (503)

Other assets 1,998 (15)

2,720 (8,163)

Adjustments for increase/(decrease) in operating liabilities:

Trade payables 1,086 6,899

Other financial liabilities 1,343 (505)

Provisions 260 97

Other liabilities (2,345) 599

344 7,090

Cash generated from operating activities 21,197 13,681

Less: Income tax paid (992) (381)
Net cash generated from operating activities 20,205 13,300

B Cash flow from investing activities

Capital expenditure on property, plant and equipment including capital (22,786) (19,537)
advances

Deposits not considered as cash and cash equivalents

- Placed (2,317) (2,252)
- Matured 2,654 2,747
Proceeds from disposal of plant and equipment 66 26
Investment made during the year (444) -
Interest received 129 334

Net cash used in investing activities (22,698) (18,682)
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Consolidated statement of cash flows (contd.)

for the year ended 31t March 2020

All amounts are in ¥ Lakhs unless otherwise stated

Particulars

For the year ended
315t March 2019

For the year ended
315t March 2020

C Cash flow from financing activities

Proceeds from issue of share warrants - 5,658
Proceeds on allotment of equity shares upon conversion of warrants 10,266 -
Proceeds from non-current borrowings 19,590 4,234
Proceeds from loan from others 38 1,000
Repayment of loan from related party - (100)
Repayment of non-current borrowings (21,870) (3,524)
Repayment of lease liability (142) -
(Repayment)/ proceeds from current borrowings (net) (27) 2,360
Finance costs (6,248) (6,184)
Dividend paid including tax (615) (371)
Net cash generated from financing activities 992 3,073
Net increase in cash and cash equivalent (A+B+C) (1,501) (2,309)
Cash and cash equivalent at the beginning of the year 1,791 4,100
Cash and Cash equivalent at the end of the year (Refer Note 9) 290 1,791
Note:
Cash and cash equivalents comprises of:
Cash in hand 10 3
Balances with banks 280 88
Deposits with banks - 1,700
Cash and cash equivalents (Refer Note 9) 290 1,791
Reconciliations of liabilities from financing activities:
Particulars 15t Apri As at Proceeds Repayment Fair value Bl.JSi"?SS
pril 2019 changes Combination EJESVETdPLrl)
Long term borrowings (including current portion) 37,976 19,628 (21,870) (20) 192 35,906
Short term borrowings 13,886 1,825 (1,852) - 204 14,063
Total liabilities from financing activities 51,862 21,453 (23,722) (20) 396 49,969
Particulars st . As at Proceeds  Repayment Fair value Bgsingss st Asat
15t April 2018 changes Combination 315t March 2019
Long term borrowings (including current portion) 36,366 5,234 (3,624) - - 37,976
Short term borrowings 11,526 2,360 - - - 13,886
Total liabilities from financing activities 47,892 7,594 (3,624) - - 51,862
Reconciliation of lease liability as on 315t March 2020 (315t March 2019: NIL):
Particulars St A As at Proceeds Repayment Fair value Bl_Jsinf-:ss
15t April 2019 changes Combination EYERVET{WIr]
Lease liabilities - 408 12 (142) - 278

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Ganesh Balakrishnan
Partner

Place: Hyderabad
Date: 29t May 2020
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Dr. S. Anand Reddy
Managing Director

S. Sreekanth Reddy
Joint Managing Director

K. Prasad
Chief Financial Officer

R. Soundararajan
Company Secretary

Place: Hyderabad
Date: 29" May 2020



Notes to the consolidated financial statements

(a)

(b)

Corporate information and significant
accounting policies

Corporate Information:

Sagar Cements Limited (“the Company/ Parent”)
and its wholly owned subsidiary Sagar Cements
(R) Limited, Jajpur Cements Private Limited and its
Subsidiary Satguru Cement Private Limited (together
referredtoas”“the Group”)areengagedinthebusiness
of manufacture and sale of cement and generation of
power for sale and captive consumption. The name
of the wholly owned subsidiary was changed from
BMM Cements Limited to Sagar Cements (R) Limited
with effect from 28t March 2017.

Significant accounting policies

i)

i)

Statement of compliance

The consolidated financial statements have
been prepared in accordance with Indian
Accounting Standards prescribed under section
133 of the Companies Act, 2013 (“the Act”)
read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other
accounting principles generally accepted in
India and guidelines issued by the Securities
and Exchange Board of India (SEBI).

Basis of preparation and presentation

The consolidated financial statements have
been prepared on the historical cost basis
except for certain financial instruments that
are measured at fair values at the end of each
reporting period, as explainedin the accounting
policies below.

Historical cost is generally based on the fair
value of the consideration given in exchange
for goods and services.

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date, regardless of whether
that price is directly observable or estimated
using another valuation technique. In estimating
the fair value of an asset or a liability, the Group
takes into account the characteristics of the asset
or liability if market participants would take
those characteristics into account when pricing
the asset or liability at the measurement date.
Fair value for measurement and/or disclosure
purposes in these financial statements is
determined on such a basis, except for net
realisable value in

Ind AS 2 or value in use in Ind AS 36 that
have some similarities to fair value but are
not fair value.
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iii)

iv)

All amounts are in ¥ Lakhs unless otherwise stated

In addition, for financial reporting purposes,
fair value measurements are categorised into
Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are
observable and the significance of the inputs
to the fair value measurement in its entirety,
which are described as follows:

« Level 1Tinputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the
measurement date;

+ Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

+ Level 3 inputs are unobservable inputs for
the asset or liability.

Functional and Presentation currency

These Consolidated financial statements are
presented in Indian Rupees (%) which is the
functional currency of the group and the
currency of the primary economic environment
in which the group operates.

Rounding of amounts

Allamountsdisclosedinthefinancialstatements
which also include the accompanying notes
have been rounded off to the nearest Lakhs
as per the requirement of Schedule Il to the
Companies Act 2013, unless otherwise stated.

Use of estimates and Judgements

In the application of the accounting policies,
which are described in Note 1(b), the
management of the Company are required to
make judgements, estimates and assumptions
about the carrying amounts of assets and
liabilities that are not readily apparent from
other sources. The Management believes
that the estimates used in preparation of
the financial statements are prudent and
reasonable and the associated assumptions
are based on historical experience and other
factors that are considered to be relevant.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, orinthe period
of the revision and future periods if the revision
affects both current and future periods. The
significant areas of estimation, uncertainty
and critical judgements in applying accounting
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policies that have the most significant effect
on the amount recognised in the financial
statements is included in the following notes:

* Depreciation on property, plant and
equipment and amortisation of intangible
assets

Depreciation on property, plant and
equipment and amortisation of intangible
assets is calculated on a straight-line basis
using the rates arrived at based on the
useful lives and residual values of all its
property, plant and equipment estimated by
the management. The management believes
that depreciation rates currently used
fairly reflect its estimate of the useful lives
and residual values of property, plant and
equipment and intangible assets, though
these rates in certain cases are different
from lives prescribed under Schedule Il of
the Companies Act, 2013.

* Defined benefit plans

The liabilities and costs for defined benefit
pension plans and other post-employment
benefits are determined using actuarial
valuations. The actuarial valuation involves
making assumptions about discount rates,
future salary increases, mortality rates and
future pension increases. Due to the long
term nature of these plans, such estimates
are subject to significant uncertainty.

* Evaluation of recoverability of deferred
tax assets

Deferred tax assets are recognised for
unused tax losses to the extent that it is
probable that taxable profit will be available
against which the losses can be utilised.
Significant management judgement is
required to determine the amount of
deferred tax assets that can be recognised,
based upon the likely timing and the level of
future taxable profits together with future
tax planning strategies.

* Fair value measurement of Financial
instruments

When the fair values of financial assets and
financial liabilities recorded in the balance
sheet cannot be measured based on quoted
prices in active markets, their fair value
is measured using valuation techniques
including the Discounted Cash Flow (‘DCF’)
model. The inputs to these models are taken
from observable markets where possible,
but where this is not feasible, a degree of

V)

All amounts are in ¥ Lakhs unless otherwise stated

judgement is required in establishing fair
values. Judgements include considerations
of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about
these factors could affect the reported fair
value of financial instruments.

* Provisions and contingencies

Provisions are recognised in the period
when it becomes probable that there will be
a future outflow of funds resulting from past
operations or events that can reasonably
be estimated. The timing of recognition
requires application of judgement to existing
facts and circumstances which may be
subject to change. The litigations and claims
to which the Group is exposed are assessed
by management and in certain cases with
the support of external specialised lawyers.

In the normal course of business, contingent
liabilities may arise from litigation and other
claims against the Group. Potential liabilities
that are possible but not probable of
crystallising or are very difficult to quantify
reliably are treated as contingent liabilities.
Such liabilities are disclosed in the notes but
are not recognised.

* Expected credit losses

The Group makes provision for doubtful
receivables based on a provision matrix
which takes into account historical credit
loss experience and adjusted for forward
looking information. The expected credit
loss allowance is based on the ageing of the
days the receivables are due and the rates
as per the provision matrix.

Basis of consolidation

The consolidated financial statements
incorporate the financial statements of
the Company and the entities controlled
by the Company. Control is achieved
when the Company:

« has power over the investee;

+ is exposed, or has rights, to variable returns
from its involvement with the investee; and

+ hasabilitytouseitspowertoaffectitsreturns.
Entities controlled by the Company are

consolidated from the date control commences
until the date control ceases.

When necessary, adjustments are made to
the financial statements of the subsidiaries to
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vi)

bring their accounting policies into line with the
Group’s accounting policies.

Following subsidiary company has been considered

financial statements:

All amounts are in ¥ Lakhs unless otherwise stated

All intra group assets and liabilities, equity,
income, expenses, and cash flows relating to
transactions between members of the Group
are eliminated in full on consolidation.

in the preparation of the consolidated

Investee relationship
Name of the entity

Country of

% of Holding and voting

held directl
Ownership held by power held directly

Incorporation As at As at

31St WETEWPLPON 315t March 2019 EY RN et 315t March 2019

Sagar Cements (R) Subsidiary Subsidiary India Sagar Cements 100% 100%
Limited Limited

Jajpur Cements Subsidiary - India Sagar Cements 100% -
Private Limited Limited

Satguru Cement Subsidiary - India Sagar Cements 65% -
Private Limited Limited

Business combination are adjusted through goodwill during the

The Group accounts for its business measurement period (not more than one

combinations under acquisition method of
accounting. The consideration transferred in
a business combination is measured at fair
value, which is calculated as the sum of the
acquisition-date fair value of assets transferred
by the group, liabilities incurred by the group
to the former owners of the acquiree and the
equity interestissued by the group in exchange
of control of the acquire. Acquisition related
costs are generally recognised in consolidated
statement of profit and loss as incurred.

Goodwill is measured as the excess of the
sum of the consideration transferred, the
amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree
(if any) over the net of the acquisition-date
amounts of the identifiable assets acquired
and liabilities assumed.

If those amounts are less than the fair value
of the net identifiable assets of the business
acquired, the difference is recognised in other
comprehensive income and accumulated in
equity as capital reserve provided there is clear
evidence of the underlying reasons for classifying
the business combination as bargain purchase.
In other cases, the bargain purchase gain is
recognised directly in equity as capital reserve.

Measurement period adjustments

If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which the accounting is
incomplete. Those provisional amounts
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vii)

viii)

year from acquisition date), or additional
assets or liabilities are recognised, to reflect
new information obtained about facts and
circumstances that existed at the acquisition
date that, if known, would have affected
the amounts recognised at that date. These
adjustments are called as measurement period
adjustments. The measurement period does
not exceed one year from the acquisition date.

Non-controlling interests (“NCI")

Non-controlling interests that are present
ownershipinterests and entitle their holderstoa
proportionate share of the entity’s net assets in
the event ofliquidation may beinitially measured
either at fair value or at the non-controlling
interests’ proportionate share of the recognised
amounts oftheacquiree’sidentifiable net assets.
The choice of measurement basis is made on a
transaction-by-transaction basis. Other types
of non-controlling interests are measured at fair
value or, when applicable, on the basis specified
in another Ind AS.

Profit or loss and each component of
other comprehensive income are attributed
to the owners of the Company and to the non-
controlling interests. Total comprehensive
income of subsidiaries is attributed to the
owners of the Company and to the non-
controlling interests even if this results
in the non-controlling interests having a
deficit balance.

Goodwiill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
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ix)

acquisition of the business less accumulated
impairment losses, if any.

For the purposes of impairment testing,
goodwill is allocated to each of the Group’s
cash-generating units (or groups of cash-
generating units) that is expected to benefit
from the synergies of the combination.

A cash-generating unit to which goodwill
has been allocated is tested for impairment
annually, or more frequently when there is an
indication that the unit may be impaired. If the
recoverable amount of the cash-generating
unit is less than its carrying amount, the
impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated
to the unit and then to the other assets of the
unit pro rata based on the carrying amount of
each asset in the unit. Any impairment loss for
goodwill is recognised directly in profit or loss.
An impairment loss recognised for goodwill is
not reversed in subsequent periods.

On disposal of the relevant cash-generating
unit, the attributable amount of goodwill is
included in the determination of the profit or
loss on disposal.

Revenue recognition

The group derives revenue from the sale of
cementandrecogniseswhenittransfers control
over the goods to the customer. Revenue is
measured at fair value of the consideration
received or receivable, after deduction of any
trade discounts, volume rebates and any taxes
or duties collected on behalf of the government
which are levied on sales.

Generation of Power

In case of power generation, revenue from
sale of energy is recognised on accrual basis.
Claims for delayed payment charges and any
other claims, which the Group is entitled to,
on grounds of prudence are accounted on
admittance basis.

Dividend and interest income

Dividend income from investments is
recognised when the shareholder’s right to
receive payment has been established.

Interest income from a financial asset is
recognised when it is probable that the
economic benefits will flow to the Group
and the amount of income can be measured
reliably. Interest income is accrued on a time

X)

Xi)

Xii)

All amounts are in ¥ Lakhs unless otherwise stated

basis, by reference to the principal outstanding
and at the effective interest rate applicable.

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income/interest expenses over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts/payments (including all fees and
points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Borrowing costs

Borrowing costs directly attributable to
the acquisition, construction or production
of qualifying assets, which are assets that
necessarily take a substantial period of time
to get ready for their intended use or sale, are
added to the cost of those assets, until such
time as the assets are substantially ready for
their intended use or sale.

Interest income earned on the temporary
investment of specific borrowings pending
their expenditure on qualifying assets is
deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in the
statement of profit and loss in the period in
which they are incurred.

Government grants

Grants from the Government are recognised
when there is reasonable assurance that:

a) The Group will comply with the conditions
attached to them; and

b) The grant will be received.

Employee benefits

Employee  benefits include  provident
fund, superannuation fund, employee
state insurance scheme, gratuity fund and
compensated absences.

Defined Contribution Plans

The Group’s contribution to provident fund,
superannuation fund and employee state
insurance scheme are considered as defined
contribution plans and are charged as an
expense based on the amount of contribution
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required to be made and when services are
rendered by the employees.

Defined Benefit Plans

For defined benefit retirement benefit plans,
the cost of providing benefits is determined
using the projected unit credit method, with
actuarial valuations being carried out at the
end of each annual reporting period. Re-
measurement, comprising actuarial gains
and losses, the effect of the changes to the
asset ceiling (if applicable) and the return
on plan assets (excluding net interest), is
reflected immediately in the balance sheet
with a charge or credit recognised in other
comprehensive income in the period in which
they occur. Re-measurement recognised in
other comprehensive income is reflected
immediately in retained earnings and is not
reclassified to profit or loss. Past service cost
is recognised in profit or loss in the period of
a plan amendment. Net interest is calculated
by applying the discount rate at the beginning
of the period to the net defined benefit
liability or asset. Defined benefit costs are
categorised as follows:

+ service cost (including current service cost,
past service cost, as well as gains and losses
on curtailments and settlements);

* netinterest expense or income; and

* re-measurement

Short-term employee benefits

The undiscounted amount of short-term
employee benefits expected to be paid
in exchange for the services rendered by
employees are recognised during the year when
the employees render the service. These benefits
include performance incentive and compensated
absences which are expected to occur within
twelve months after the end of the period in
which the employee renders the related service.

Taxation

Income tax expense represents the sum of
current tax and deferred tax.

Current tax

The tax currently payable is based on taxable
profit for the year. Taxable profit differs
from ‘profit before tax’ as reported in the
consolidated statement of profit and loss
because of items of income or expense that are
taxable or deductible in other years and items
that are never taxable or deductible. Current
tax is calculated using tax rates that have been
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enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is recognised on temporary
differences between the carrying amounts
of assets and liabilities in the consolidated
financial statements and the corresponding
tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally
recognised for all taxable temporary
differences. Deferred tax assets are generally
recognised for all deductible temporary
differences to the extent thatitis probable that
taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference
arises from the initial recognition (other thanin
a business combination) of assets and liabilities
in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will
be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured
at the tax rates that are expected to apply in
the period in which the liability is settled or
the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities
and assets reflects the tax consequences that
would follow from the manner in which the
Group expects, at the end of the reporting
period, to recover or settle the carrying amount
of its assets and liabilities.

Current and deferred tax are recognised in
profit or loss, except when they relate to items
that are recognised in other comprehensive
income or directly in equity, in which case, the
current and deferred tax are also recognised
in other comprehensive income or directly in
equity respectively.

Property, plant and equipment

Property, plant and equipment are carried
at cost less accumulated depreciation and
impairment losses, if any. The cost of property,
plant and equipment comprises its purchase
price net of any trade discounts and rebates,
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any import duties and other taxes (other than
those subsequently recoverable from the tax
authorities), any directly attributable expenditure
on making the asset ready for its intended use,
other incidental expenses and borrowings costs
attributable to acquisition of qualifying fixed
assets up to the date the asset is ready for its
intended use. Freehold land is not depreciated.

Properties in the course of construction for
production, supply or administrative purposes
are carried at cost, less any recognised
impairment loss. Cost includes professional
fees and, for qualifying assets, borrowing costs
capitalised in accordance with the Group's
accounting policy. Such properties are classified
to the appropriate categories of property, plant
and equipment when completed and ready for
intended use. Depreciation of these assets,
on the same basis as other property assets,
commences when the assets are ready for
their intended use.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or
loss arising on the disposal or retirement of
an item of property, plant and equipment is
determined as the difference between the
sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Depreciation is recognised so as to write off
the cost of assets (other than freehold land
and properties under construction) less their
residual values over their useful lives.

Depreciation on plant and machinery and
railway siding is charged under straight line
method and on other assets depreciation is
charged under WDV method, based on the
useful life prescribed in Schedule Il to the
Companies Act, 2013 except in respect of the
following categories of assets, in whose case
thelife ofthe assets hasbeenassessed asunder
based on technical advice, taking into account
the nature of the asset, the estimated usage
of the asset, the operating conditions of the
asset, past history of replacement, anticipated
technological changes, manufacturers
warranties and maintenance support, etc.

Class of asset Useful lives

Railway siding 25 years

Plant and machinery other than 3 -25years
continuous process plant

Electrical Equipment (Plant & 15 years and 25
Machinery) years

All amounts are in ¥ Lakhs unless otherwise stated

In case of the Subsidiary company Sagar
Cements (R) Limited, depreciation has been
provided on straight-line method for all the
class of depreciable assets as per the useful
life prescribed in Schedule Il to the Companies
Act, 2013, except in respect of the following
categories of assets, in whose case the life of
the assets has been assessed as under based
on technical advice, taking into account the
nature of the asset, the estimated usage of
the asset, the operating conditions of the
asset, past history of replacement, anticipated
technological changes, manufacturers
warranties and maintenance support, etc.

Class of asset Useful lives
Plant and machinery other than 3 - 5years
continuous process plant

Electrical Equipment (Plant & 15 years
Machinery)

The estimated useful lives, residual values
and depreciation method are reviewed at the
end of each reporting period, with the effect
of any changes in estimate accounted for on a
prospective basis.

The Group follows the process of
componentisation for property, plant and
equipment. Accordingly, the group has
identified a part of an asset as a separate
component in whole asset value (beyond
certain value) and useful life of the part is
different from the useful life of the remaining
asset. The useful life has been assessed based
on technical advice, taking into account the
nature of the asset/component of an asset,
the estimated usage of the asset/component
of an asset on the basis of management’s
best estimation of getting economic benefits
from those class of assets/components of an
asset. The Group uses its technical expertise
along with historical and industry trends
for arriving the economic life of an asset/
component of an asset.

Individual assets costing less than or equal
to % 5,000 are depreciated in full in the year
of acquisition.

Land-Restoration:

The Group provides for the costs of restoring
a site where a legal or constructive obligation
exists. The estimated future costs for known
restoration requirements are determined on
a site-by-site basis and are calculated based
on the present value of estimated future
cash out flows.
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The site restoration provision before
exploitation of the raw materials has
commenced is included in Property, Plant and
Equipment and depreciated over the life of
the related asset.

Changes in the measurement of a provision
that result from changes in the estimated
timing or amount of cash outflows, or a change
in the discount rate, are added to or deducted
from the cost of the related asset to the extent
that they relate to the asset's installation,
construction or acquisition.

The effect of any adjustments to the provision
due to further environmental damage as a
result of exploitation activities is recorded
through the Consolidated Statement of Profit
and Loss over the life of the related asset,
in order to reflect the best estimate of the
expenditure required to settle the obligation at
the end of the reporting period. All provisions
are discounted to their present value. The
unwinding of the discount is recognised as a
finance cost in the Consolidated Statement of
Profit and Loss.

Intangible assets

Mining rights and computer software
acquired are measured on initial recognition
at cost. Cost comprises the purchase price
(net of tax/duty credits availed wherever
applicable) and any directly attributable cost
of bringing the assets to its working condition
for its intended use. Intangible assets with
finite useful lives are carried at cost less
accumulated amortisation and accumulated
impairment losses. Amortisation is recognised
on a straight-line basis over their estimated
useful lives. The estimated useful life and
amortisation method are reviewed at the end
of each reporting period, with the effect of any
changes in estimate being accounted for on a
prospective basis.

Inventories

Inventories are valued at the lower of cost
and net realisable value after providing
for obsolescence and other losses, where
considered necessary. Cost includes all
charges in bringing the goods to the point of
sale, including octroi and other levies, transit
insurance and receiving charges. Net realisable
value represents the estimated selling price
for inventories less all estimated costs of
completion and costs necessary to make the
sale. Work-in-progress and finished goods
include appropriate proportion of overheads.
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The methods of determining cost of various
categories of inventories are as follows:

Raw materials and coal ~ Weighted average method

Stores and spares and
packing materials
Work-in-progress

and finished goods
(manufactured)

Weighted average method

Weighted average
method and including
an appropriate share of
applicable overheads.

Cash and cash equivalents (for purposes
of Cash Flow Statement)

Cash comprises cash on hand, in bank and
demand deposits with banks. Cash equivalents
are short-term balances (with an original
maturity of three months or less from the date
of acquisition), highly liquid investments that
are readily convertible into known amounts of
cash and which are subject to insignificant risk
of changes in value.

Cash flows are reported using indirect method
whereby profit/ (loss) after tax is adjusted
for the effects of transaction of non-cash
nature and any deferrals or accruals of past or
future cash receipts and payments. The cash
flows from operating, investing and financing
activities of the group are segregated based on
the available information.

xviii) Foreign currency transactions and

XiX)

translations

Transactions in foreign currencies entered into
by the Group are accounted at the exchange
rates prevailing on the date of the transaction
or at rates that closely approximate the rate at
the date of the transaction.

Foreign currency monetary items of the Group,
outstanding at the balance sheet date are
restated at the year-end rates. Non-monetary
items of the Group that are measured in terms
of historical cost in a foreign currency are
not retranslated.

For the purposes of presenting these financial
statements, the exchange differences on
monetary items arising, if any, are recognised
in the statement of profit and loss in the period
in which they arise.

Segment Reporting

Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision maker.
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XX)
(A)

(B)

The management evaluates the Group’s
performance and allocates resources based on
analysis of various performance indicators by
business segments.

Financial Instruments
Initial recognition

Financial assets and financial liabilities are
recognisedwhenaCompanybecomesapartyto
the contractual provisions of the instruments.

Financial assets and financial liabilities are
initially measured at fair value. Transaction
costs that are directly attributable to the
acquisition or issue of financial assets and
financial liabilities (other than financial assets
and financial liabilities at fair value through
profit or loss) are added to or deducted from
the fair value of the financial asset or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the
acquisition of financial assets or liabilities at
fair value through profit or loss are recognised
immediately in profit or loss.

Subsequent measurement

a. Financial assets carried atamortised cost:
Afinancial assetis subsequently measured at
amortised cost if it is held within a business
model whose objective is to hold the assetin
order to collect contractual cash flows and
the contractual terms of the financial asset
give rise on specified dates to cash flows that
are solely payments of principal and interest
on the principal amount outstanding.

b. Financial assets at fair value through
other comprehensive income: A financial
asset is subsequently measured at fair
value through other comprehensive income
if it is held within a business model whose
objective is achieved by both collecting
contractual cash flows and selling financial
assets and the contractual terms of the
financial asset give rise on specified dates
to cash flows that are solely payments
of principal and interest on the principal
amount outstanding. The Company
has made an irrevocable election for its
investments which are classified as equity
instruments to present the subsequent
changesin fair value in other comprehensive
income based on its business model.

c. Financial assets at fair value through
profit or loss: A financial asset which is not
classified in any of the above categories

All amounts are in ¥ Lakhs unless otherwise stated

are subsequently fair valued through
profit or loss.

d. Derivative Financial Instruments: The
Group uses derivative financial instruments,
such as forward currency contracts to hedge
its foreign currency risk. Such derivative
financial instruments are initially recognised
atfairvalue on the date on which a derivative
contractisenteredintoand are subsequently
re-measured at fair value at the end of each
reporting period. Any changes therein are
recognised in the Consolidated Statement
of Profit and Loss unless the derivative
is designated and effective as a hedging
instrument, in which event the timing of the
recognition in the Consolidated Statement
of Profit and Loss depends on the nature
of the hedging relationship and the nature
of the hedged item. Derivatives are carried
as financial assets when the fair value is
positive and as financial liabilities when the
fair value is negative. The Group does not
hold derivative financial instruments for
speculative purposes.

e. Financial liabilities: Financial liabilities
are subsequently carried at amortised cost
using the effective interest method, except
for contingent consideration recognised in a
business combination which is subsequently
measured at fair value through profit and
loss. For trade and other payables maturing
within one year from the Balance Sheet
date, the carrying amounts approximate
fair value due to the short maturity of
these instruments.

De-recognition of financial assets and
liabilities
a. Financial assets:

The Group derecognises a financial asset
when the contractual rights to the cash flows
from the asset expire, or when it transfers
the financial asset and substantially all
the risks and rewards of ownership of the
asset to another party. If the Group retains
substantially all the risks and rewards of
ownershipofatransferredfinancialasset, the
Group continues to recognise the financial
asset and also recognises a collateralised
borrowing for the proceeds received.

On de-recognition of a financial asset in
its entirety, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable and
the cumulative gain or loss that had been



recognised in other comprehensive income
and accumulated in equity is recognised in
profit or loss if such gain or loss would have
otherwise been recognised in profit or loss
on disposal of that financial asset.

b. Financial liabilities:

The Group derecognises financial liabilities
when, and only when, the Group’s
obligations are discharged, cancelled or
have expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or loss.

xxi) Impairment of assets

a. Financial assets:

The Group recognises loss allowances using
the expected credit loss (ECL) model for the
financial assets which are not fair valued
through profit or loss. Loss allowance for
tradereceivableswithnosignificantfinancing
component is measured at an amount equal
to lifetime ECL. For all other financial assets,
expected credit losses are measured at an
amount equal to the 12-month ECL, unless
there has been a significant increase in
credit risk from initial recognition in which
case those are measured at lifetime ECL.
The amount of expected credit losses (or
reversal) that is required to adjust the
loss allowance at the reporting date to the
amount that is required to be recognised is
recognised as an impairment gain or loss in
profit or loss.

For trade receivables only, the Group applies
the simplified approach permitted by Ind AS
109 Financial Instruments, which requires
expected lifetime losses to be recognised
from initial recognition of the receivables.
As a practical expedient, the Group uses a
provision matrix to determine impairment
loss of its trade receivables. The provision
matrix is based on its historically observed
default rates over the expected life of the
trade receivable and is adjusted for forward
looking estimates. The ECL loss allowance
(or reversal) during the year is recognised in
the statement of profit and loss.

b. Non-financial assets:

Intangible assets and property, plant
and equipment are evaluated for
recoverability whenever events or changes
in circumstances indicate that their carrying
amounts may not be recoverable. For

Sagar Cements Limited Integrated Report 2019-20
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the purpose of impairment testing, the
recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-
use) is determined on an individual asset
basis unless the asset does not generate
cash flows that are largely independent of
those from other assets. In such cases, the
recoverable amount is determined for the
CGU to which the asset belongs.

If such assets are considered to be impaired,
the impairment to be recognised in the
Statement of Profit and Loss is measured by
theamountbywhichthe carryingvalue ofthe
assets exceeds the estimated recoverable
amount of the asset. An impairment loss is
reversed in the statement of profit and loss
if there has been a change in the estimates
used to determine the recoverable amount.
The carrying amount of the asset is
increased to its revised recoverable amount,
provided that this amount does not exceed
the carrying amount that would have
been determined (net of any accumulated
amortisation or depreciation) had no
impairment loss been recognised for the
asset in prior years.

xxii) Earnings per share

Basic earnings per share is computed by
dividing the profit/(loss) after tax (including the
post-tax effect of extraordinary items, if any) by
the weighted average number of equity shares
outstanding during the year. Diluted earnings
per share is computed by dividing the profit/
(loss) after tax (including the post-tax effect
of extraordinary items, if any) as adjusted
for dividend, interest and other charges to
expense or income (net of any attributable
taxes) relating to the dilutive potential equity
shares, by the weighted average number of
equity shares considered for deriving basic
earnings per share and the weighted average
number of equity shares which could have
been issued on the conversion of all dilutive
potential equity shares.

xxiii) Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as
a result of a past event, it is probable that the
Group will be required to settle the obligation,
and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the

best estimate of the consideration required
to settle the present obligation at the end
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of the reporting period, taking into account
the risks and uncertainties surrounding the
obligation. When a provision is measured using
the cash flows estimated to settle the present
obligation, its carrying amount is the present
value of those cash flows (when the effect of
the time value of money is material).

XXiv) Leases

The Group evaluates if an arrangement
qualifies to be a lease as per the requirements
of Ind AS 116. Identification of a lease requires
significant judgment. A contract is, or contains,
a lease if the contract conveys the right to
control the use of an identified asset for a
period of time in exchange for consideration.
The determination of whether an arrangement
is (or contains) alease is based on the substance
of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease
if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the
arrangement conveys a right to use the asset
or assets, even if that right is not explicitly
specified in an arrangement.

Effective 15t April 2019, the Group adopted Ind
AS 116 “Leases”, applied to all lease contracts
existing on 15t April 2019 using the modified
retrospective method and has recorded right
of use asset equal to lease liability, on the date
of initial application. Accordingly, comparatives
for the year ended 315t March 2019 have not
been retrospectively adjusted.

The Group assesses whether a contract
contains a lease, at inception of a contract.
A contract is, or contains, a lease if the
contract conveys the right to control the use
of an identified asset for a period of time in
exchange for consideration. To assess whether
a contract conveys the right to control the
use of an identified asset, the Group assesses
whether: (i) the contract involves the use of an
identified asset (ii) the Group has substantially
all of the economic benefits from use of the
asset through the period of the lease and (iii)
the Group has the right to direct the use of the
asset. The Group uses significant judgementin
assessing the lease term (including anticipated
renewals) and the applicable discount rate. The
determination of whether an arrangement is
(or contains) a lease is based on the substance
of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease
if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the
arrangement conveys a right to use the asset

XXV)

All amounts are in ¥ Lakhs unless otherwise stated

or assets, even if that right is not explicitly
specified in an arrangement.

At the date of commencement of the lease, the
Group recognises a right-of-use asset (“ROU")
and a corresponding lease liability for all lease
arrangements in which it is a lessee, except
for leases with a term of twelve months or
less (short-term leases) and low value leases.
For these short-term and low value leases, the
Group recognises the lease payments as an
operating expense on a straight-line basis over
the term of the lease.

Theright-of-use assetsareinitiallyrecognised at
cost, which comprises the initial amount of the
lease liability adjusted for any lease payments
made at or prior to the commencement date
of the lease plus any initial direct costs less
any lease incentives. They are subsequently
measuredatcostlessaccumulated depreciation
and impairment losses.

Right-of-use assets are depreciated from
the commencement date on a straight-line
basis over the lease term and useful life of
the underlying asset. The lease liability is
initially measured at amortised cost at the
present value of the future lease payments.
The lease payments are discounted using
the interest rate implicit in the lease or, if not
readily determinable, using the incremental
borrowing rates in the country of domicile of
these leases. Lease liabilities are remeasured
with a corresponding adjustment to the
related right of use asset if the Group changes
its assessment if whether it will exercise an
extension or a termination option.

Lease liability and ROU asset have been
separately presented in the Balance Sheet
and lease payments have been classified as
financing cash flows.

Operating cycle

Based on the nature of activities of the Group
and the normal time between acquisition of
assets and their realisation in cash or cash
equivalents, the Group has determined its
operating cycle as twelve months for the
purpose of classification of its assets and
liabilities as current and non-current.

(xxvi)New standards and interpretations not

yet adopted

Ministry of Corporate Affairs (“MCA") notifies
new standard or amendments to the existing
standards. There is no such notification which
would have been applicable from 15t April 2020.
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2. Property, plant and equipment

All amounts are in % Lakhs unless otherwise stated

Particulars 31st Marchl;;;(t) 315t March 931&;
Land - freehold 9,793 9,793
Land - restoration 172 184
Buildings 22,129 18,924
Plant and machinery 81,117 74,895
Furniture and fittings 215 227
Office and other equipment 1,513 1,488
Electrical installations 6,064 5,847
Computers 68 64
Vehicles 501 592
Railway siding 5,569 5,818
Total 1,27,141 1,17,832
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3. Intangible assets

All amounts are in ¥ Lakhs unless otherwise stated

Particulars 31st Marchl;;;; 315t March 231&;
Computer software 23 24
Mining rights 5,893 2,686
Total 5,916 2,710
For the year 2019-20
Particulars Cg:f‘:)vrssg Mining rights Total
. Gross Block
Opening Balance 304 3,276 3,580
Add: Additions on account of business combination - 3,371 3,371
Add: Additions . - :
Less: Disposals - - -
Balance as at 315t March 2020 304 6,647 6,951
Il.  Accumulated amortisation
Opening Balance 280 590 870
Add: Amortisation expense 1 164 165
Less: Eliminated on disposal of assets - - -
Balance as at 315t March 2020 281 754 1,035
Net block (I-11)
Carrying value as at 315t March 2020 23 5,893 5,916
Carrying value as at 315t March 2019 24 2,686 2,710
For the year 2018-19
Description of Assets Land-freehold  Land-restoration Buildings
. Gross Block
Opening Balance 304 3,276 3,580
Add: Additions - - -
Less: Disposals - - -
Balance as at 315t March 2019 304 3,276 3,580
Il.  Accumulated amortisation
Opening Balance 272 426 698
Add: Amortisation expense 8 164 172
Less: Eliminated on disposal of assets - - -
Balance as at 315t March 2019 280 590 870
Net block (I-11)
Carrying value as at 315t March 2019 24 2,686 2,710
Carrying value as at 315t March 2018 32 2,850 2,882
4. Right of use assets
Particulars L As at
315t March 2020 315t March 2019
Buildings 155 -
Leasehold land 1,021 -
Total 1,176 -
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All amounts are in ¥ Lakhs unless otherwise stated

For the year 2019-20

Particulars Buildings Leasehold land Total
I Gross Block
Opening Balance - - -
Add: Reclassified on account of adoption of Ind AS 116 - 648 648
Add: Recognised on adoption of Ind AS 116 292 391 683

Add: Additions . - -

Less: Deletion - - -

Balance as at 315t March 2020 292 1,039 1,331
Il.  Accumulated depreciation

Opening Balance - o -

Add: Depreciation expense 137 18 155
Balance as at 315t March 2020 137 18 155
Net block (I-11)

Carrying value as at 315t March 2020 155 1,021 1,176

Carrying value as at 315t March 2019 = - -

5. Other financial assets (Unsecured, considered good)

As at As at

Particulars 31st March 2020 315t March 2019

Non-current

Security deposits 1,553 1,832
Balances held as margin money deposit against borrowings 106 252
Total 1,659 2,084
Current

Security deposits 91 188
Advances to employees 66 42
Interest accrued but not due 65 75
Derivatives designated in hedge accounting relationship 172 -
Total 394 305
Total other financial assets 2,053 2,389

6. Other assets (Unsecured, considered good)

As at As at

Particulars SSEAVEY PRI 315t March 2019

Non-current

Capital advances 8,340 1,175
Advances to suppliers and service providers 59 -
Prepaid expenses 169 171
Balances with government authorities 148 -
Total 8,716 1,346
Current

Adva